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Generating plant 
at Valmont, 
Colorado. 


Cities Service 
Common Stock 


Public Service Company of Colorado, the 
largest gas and electric company in Colo- 
rado, is only one of more than 100 Cities 
Service subsidiaries. 


An investment in Cities Service Common 
stock is an investment in the future of such 
going concerns as this, with unusual safety 
features and an attractive net yield of over 
634% at present prices. Send for further 
information. 











Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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reason, we went to great expense 
to have’ the circulation of Tue 
FinanctaL Wortp analysed by an 
outside, disinterested organization. 


The facts disclosed by Dr. Daniel 
Starch and Staff, after an exhaustive 
research are now available to any 
advertising executive who asks for 
the survey on his letterhead. Adver- 
tisers who prefer to know the facts 
about our circulation will find this 
analysis illuminating. 


The FINANCIAL 
sec VWWORLD “x 


$10 Per Year A. B. C. 
America’s Investment and Business Weekly 


53 PARK PLACE, NEW YORK, N. Y. 


— oe ee 


















































— 





























, 


THE FINANCIAL WORLD | 


MEMBER OF AUDIT BUREAU OF CIRCULATIONS 
Founded by Otto Guenther, 1902 


PUBLISHED WEEKLY BY GUENTHER PUBLISHING CORPORATION 
LOUIS GUENTHER, President-Treasurer Freperick Hanssen, Vice-President Freperick W. Branor, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. Cable Address: “FINGLOBE,” New York 
LOUIS GUENTHER, Publisher 














FREDERICK HANSSEN, Managing Editor FREDERICK W. BRANDT, Business Manager 
WILLIAM J. HEALY, Research Editor RICHARD J. ANDERSON, "Associate Editor 
VOLUME 53 NEW YORK, APRIL 23, 1930 NUMBER 17 
CONTENTS 
The Trend of Things - - - - - + - 3 SoandSoSays - - - = - - = © - - 13 
An Outstanding Railroad Development: - 5 International Harvester’s “Actual” Earning - - 16 
By FREDERICK H. ANSSEN BY RICHARD ANDE RSON 

Five Low Priced Dividend Payers - - - 6 Australia and Its Bonds - - - - - - - - 18 
By JAMES C. DE L ON G Motor News and Digest - - - - - - - - - 20 
What of the Coppers Now? - - - ae Public Utility Notes - - - Hee See oe 
By C. C. B. Al LEY April Magazine Advertising “anaae - - - - - 22 
An Undervalued Cigarette Stock - - . 2 Business Indicators - - - St eww on 
By ANDREW A. BOCK, Ph. D. March Chain Store Sales- - - - - - - - - 26 
Position of the Bond Market - - - - - 9 Over the Counter Market - - - - - - - - 30 
Among the Bulls and Bears - - - - - - - - 10 On the New York Curb - - - - - - - - - 32 
High Yield Preferred Stocks - - - - - - - - 12 A Guide for Bond Purchases - - - - - - - 34 
By GEORGE A. DIMON Business and Financial Summary - - - - - - 36 








SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a 
year; Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Copyright, 1930, by Guenther Publishing Corp. Repro- American News Company. Entered as sesondclass mat- FOR CHANGE IN ADDRESS subscriber should give both 
duction in whole or part prohibited except by permission ter October 22, 1906, at the United States Post Office at the old and the new address. This notice should reach 
ofthe publisher. Newsdealers and bulk sales supplied by New York,N.Y.,U.S.A.,undertheact dated March3, 1879 us about tue weeks before the change is to take effect. 





Western Advertising Representatives 
Financial: F. H. Erret, 727 Monadnock Bldg., Chicago, Il. General: Witu1aAM H. Witson, 2804 Tribune Tower, Chicago 
Pacific Coast Representative: Ha.iettr E. Coie, Transportation Bldg., Los Angeles, Calif. 




















Tri-Weekly 
Stock Letter 


Contains pertinent short market comment on active 
securities and possible future market movements. 


Mailed free on request 


Ask for F. W. 428 


John Muir& (a 


New York Stock Exchange 
New York Cotton Exchange 
National Raw Silk lanes, Inc. 


Associate Members: New York Curb Exchange 


39 Broadway | New York 


BRANCH OFFICES 


1i West 42nd St. 41 East 42nd St. 

















Members 























APRIL 23, 1930 








\ 


\\ 


A Low-Priced - 


Bargain Stock 


ROM hundreds of listed securities, we have chosen a _ low-priced 
issue that appeals to us as meeting all the qualifications of an out- 
standing Bargain Stock. It should be bought by all foresighted investors. 


This stock we now are strongly recommending in the form of a Special 


Stock Market Letter. 


Our last Special Letter advocated the purchase of General Electric. It was 
described as one of the best buys on the board. General Electric was avail- 
able to our subscribers February 24 at 7234. Ina little over ONE MONTH 
General Electric reached 9214. Here is a profit of 53% on a 50% marginal 
basis in LESS THAN SIX WEEKS! 


As indicated above, we have now discovered another Bargain Stock. While 
this security is low-priced, it represents, nevertheless, one of our Premier 
Industrials. 


We believe that the immediate purchase of this low-priced issue will return 
most desirable profits over the NEAR TERM as well as the long term. We 
do not believe, however, that this stock will long be available at current 
deflated levels. 


If you wish to take advantage of this unusual opportunity while it is still 
available, simply mail us the coupon below, and a copy of the Special Letter 
recommending this Bargain Stock will be sent to you without cost or obli- 
gation. Simply mail the coupon below. 


Investors Research Bureau. Ine. 
Chimes Building, Syracuse, New York 





INVESTORS RESEARCH BUREAU, INC. A MS te Oe ihe, MR Min SD 6 Lek ciabiaiwe £4.66 wos k Ke RN 
Div. 591, Syracuse, N. Y. 
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Kindly send me a specimen copy of your 
Special Stock Market Letter recommend- Home Ns SETS 7 UN OR i Re et No BON eee 


ing a low-priced Bargain Stock. Also a copy 
of “MAKING MONEY IN STOCKS.” 


This does not obligate me in any way. Important: Print your name and address < pod so you 
will be sure to get this material. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 The course of general trade continues gradually on the upgrade. 
Moderate improvement in steel operations and freight car loadings has 
featured the beginning of April along with an increase in automotive 
production. New construction contracts which were but 5 per cent below 
March, 1929, totals face a,harder test this month because of the high level 


established last April. Further gradual progress in trade is indicated for 
the second quarter; 
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4 4 4 Credit conditions remain satisfactory. New offerings are quickly 
absorbed. New York State bonds were sold on a 3.79 per cent yield basis. 
France purchased $75,000,000 of 5 per cent bonds at 103, sold a few years 
ago at 93. American Telephone & Telegraph will receive $235,000,000 from 
its stockholders. About $75,000,000 of reparation bonds are expected to 


be offered in New York at a 6 per cent yield basis. Bond outlook continues 
favorably defined; 


4 4 & When the generally awaited reaction will take place is still being 
guessed at. As long as volume declines sharply on recessions it will hardly 
take place. Meanwhile the long term common stock investor is not con- 
cerned and should take advantage of any substantial price recession as a 
buying opportunity in carefully selected stocks. The cut in copper prices 
was apparently “discounted”’ marketwise before it took place. 


4 4 A Early April has recorded a further 


moderate gain in general business activity. 
The “statistical” position of industry is 
being gradually righted and once a proper 
balance is restored productive activity 
will have to be increased as current con- 
sumption of goods is apparently ahead 
of current production. The stimulus 
from increasing new construction ac- 


tivity is expected to make itself felt by 
mid-year so that a substantial accelera- 
tion in general trade will become effective 
in the second half of the year. 


4 4 A Meanwhile each week records im- 
portant financial developments. The 
high Morgan bid for the New York State 
bonds, the proposed joint control of the 


Radio Corporation by General Electric 
and Westinghouse, the refunding g by 
France of the $75,000,000 of match 
monopoly bonds, the tacit agreement as 
to the issuance of the reparation bonds 
and the largest single financing in its 
history by American Telephone & Tele- 
graph are all indicative of substantial 
current and future progress. 








1907-1922 1923 


1924 


1925 


Average Stock Prices 
on 
New York Stock Exchange 
Key: 
=== RAILROAD AVERAGES 
ques =INDUSTRIAL AVERAGES 





sees eeespezpesseusees 0 0G 


1907 - 1922 


1923: 1924 1928 


AaaAA 


— nena 





AVERAGE PRICES ON THE 


——- 





1926 1927 1928 1929 452f Jan. Feb. Mar. Apr. May Jum. July Aug-Sep. Oct. Nov. Dec. ox" 
230 18 
240 be 
~ 1930 : 
220 lta 
210 210 
00 
199 190' 
180 i 
178 170 
160 163 
oan a 
S00 So 
4,500 4 oe 
4,000 6,000 
3,500 3508 
3,000 3 e 
2,500 2500 
2,000 1000 
1,500 1,508 
1,000 1000 
ae say 
1926 1927 1928 1929 Average Daily Sales in Millions of Shares 
NEW YORK STOCK EXCHANGE a 4 4 4 


———_—__—_— 





a creer vananaeaneneal 








RANMA SOARES CE 

















Business Prospect 


URRENT $s statistics indicate that 

moderate progress is being recorded 
in trade recovery. Aside from the effect 
of the stock market decline on purchasing 
power there was the further fundamental 
factor that production outstripped con- 
sumption in the first half of 1929. Asa 
result the ‘‘statistical’”’ position of in- 
dustry became unbalanced. The only 
way to right this position was by tem- 
porarily curtailing production. That is 
what is now going on. Even after a 


period of gradual curtailment in the last. 


half of 1929 the inventory position of 
industry was still somewhat unbalanced. 
It is well to remember that the big 
swings in trade activity take place largely 
in the producing end; consumption is 
almost a constant. Therefore, with cur- 
rent production below consumption it is 
only a question of time before the gap 
will be filled and production speeded to 
meet consumptive needs. Such a process 
is’ quite gradual while under way but 
once proper balance is restored a rather 
swift recovery ensues. Such a recovery 
is, of course, accelerated by a good 
volume of actual new construction, such 
as we have in prospect for the coming 
months. Freight car loadings have been 
off quite sharply largely because of the 
temporary decline in productive activity; 
the coming weeks should make these 
reports quite informative as to the extent 
of the general business recovery. All in 
all, there is no reason to change the 
previously expressed view that a further 
moderate recovery in trade will take 
place in the second quarter followed by 
a sharp recovery in the second half of 
the year. 


AAA 
Credit Situation 


(TERE has been no important change 

in the credit situation. All the Federal 
Reserve banks are now on a 4 per cent re- 
discount basis except New York, where 
the rate is 344 per cent. Meanwhile, 


the pound sterling has been declining 
until gold imports from London are 
again threatened. Doubtless our Re- 
serve authorities will either by the pur- 
chase of foreign bills, or otherwise, arrest 
any such unwanted gold flow. Coming 
months promise to record continuance 
of current low interest rates and these 
should logically be refiected in higher 
price levels for sound investment securi- 
ties. Federal Reserve authorities now 
have a tight grip on the credit situation 
and there is every reason to believe that 
the current policy of credit ease will be 
maintained. 


AAA 


Foreign Affairs 


HILE conditions in the Far East 

continue far from satisfactory the 
partial accord realized at London to 
restrict naval building should prove a 
constructive factor and lessen the tax 
burden. Closing of the Tokio Stock 
Exchange was without important signifi- 
cance, although Japan has been adversely 
affected by the decline in silk prices while 
at the same time endeavoring to establish 
a cotton textile industry of great propor- 
tions. Under the impetus of easier 
credit conditions and an apparently 
stabilized commodity market, Europe 
is expected to record.progress during the 
coming months, although the heavy 
British taxation is reported to have re- 
sulted in a ‘“‘flight’’ of capital. 


AAA 
Oil Stocks 


(CURTAILMENT of refinery output 

and production, along with an indi- 
cation that the Royal Dutch interests 
welcome cooperation to bring about a 
profitable price level, has combined to 
put a better tone into the oil situation. 
Those oil companies with large natural 
gas holdings have, however, been giving 
a better account of themselves market- 
wise than have the others. The long 








WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’) 


(Weeks ending Saturdays. 
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range outlook for companies like § 
of New Jersey, Texas Corporati 
Standard of Indiana continues ri ome 
defined. = 


AAA 
Copper Price Cut 


HE drastic cut in copper prien ; 
Epa illustration of the difieut 


of price fixing even when go x 
organized as was this industry. ’ As | a 
as a cut had to come it was doubtless 
best to make it so low as to immediatg| 
cause consumer buying. If that sie, 
to be the case not only will the Copper 
industry be stimulated but also business 
generally. Copper stocks had apparently 
“discounted” the cut and are discussed 
in greater detail on page 7. 


Aaa 
Rails and Utilities 


WHILE the utilities have been able 

to report satisfactory gross j 
increases over the same month of the 
previous year during the current period 
of trade recession the railroads haye 
felt the curtailment of shipments fg 
productive purposes rather sharply. This 
has been especially true of net, where g 
relatively small change at this season of 
the year results in a large percentage 
decline. However, car loadings for the 
week ending April 5th show a moderate 
improvement over previous weeks, and 
from all present indications, further 
gains are in prospect. Entrance of many 
large utility companies into the natural 
gas field on an increasing scale, merger 
prospects and maintenance of progressive 
net earning gains continue to give this 
group a strong speculative underpinning. 
An important feature of the rail situa- 
tion is discussed on page 5. 


4 a dS 
Securities Outlook 


NO IMPORTANT price changes have 

been taking place in strictly invest- 
ment securities. New offerings continue 
in good volume and are apparently 
promptly absorbed. The high bid of 
the Morgan syndicate for the New York 
State bonds (to yield 3.79 per cent) 
is indicative of that firm’s judgment as 
to the future of money rates and bond 
prices. The new offering of “rights” 
to buy American Telephone & Telegraph 
stock at $100 per share in the ratio of 
one new share for every six held will 
net the company about $225,000,000 
and will, of course, be easily absorbed. 
The generally expected reaction in the: 
common stock market has not as yet 
taken place at this writing. Whether 
it will take place from this or a higher 
level is a guessing contest. The important! 
thing for the individual investor in com- 
mon stocks to consider is that selection 
is the important thing and if a “‘techni- 
cal’? reaction does develop it should be 
regarded as a buying opportunity. The 
long range holder of good stocks need not 
be alarmed as every broad upward move- 
ment has been interspersed with tempo 
rary downward ones. ‘The following 
groups appear to offer the most attractive 
opportunities at present: Utilities, rail 
and electrical equipments, tobaccos, 
farm implements, office equipments, 
chemicals, motor trucks, new construc 
tion beneficiaries and certain merchandis- 
ers. Groups which face but moderately 
declining earnings include the rails, 
steels, foods and coppers. 
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QUESTION ABLY the most impor- 
tant recent development in the rail- 
road situation has been the great 

concentration of holdings that has taken 
place in the past year orso. As a market 
influence it is far more important, in my 
judgment, than the temporary decline in 
earning power which we are now witness- 
ing. To gain some idea as to the sums 
that have been spent in recent rail security 
acquisitions, practically all in stocks, the 
following summary may be of interest. 
Pennroad has bought about $125,000,000 
worth and Alleghany Corporation is cur- 
rently appraised at a total of about 
$300,000,000 in the market. Pennsyl- 
vania Railroad through its Pennsylvania 
Company has working control of Wabash 
and Lehigh Valley at a reported cost of 
$72,000,000, and bought about $13,000,000 
more of New Haven and $20,000,000 more 
of Norfolk & Western. Wabash bought 
$23,000,000 of Lehigh and $4,000,000 of 
Ann Arbor. 








RAIL ACQUISITIONS 


plished two things. 





Baltimore & Ohio bought more than 
40 per cent of Western Maryland for 
about $19,000,000, Buffalo, Rochester & 
Pittsburgh for $10,000,000, Buffalo & 
Susquehanna for $6,000,000 and addi- 
tional Reading for $20,000,000. These 
constitute the more important known 
recent purchases in the East which are 
not already included in the Pennroad and 
Alleghany figures. Atchison purchased 
Kansas City, Mexico & Orient for $14,- 
500,000; Denver & Rio Grande Western 
purchased the Moffatt road for $8,000,- 
000; Missouri Pacific bought about $14,- 
000,000 of New Orleans, Texas & Mexico 
and $10,000,000 of Texas & Pacific; St. 
Louis-San Francisco purchased about 
$22,000,000 (current market value) Rock 
Island; the total of the above purchases is 
$580,500,000 for holding company and 
railroad account. 

In addition certain groups have bought 
control of smaller individual properties 
such as the James control of Western 
Pacific, the Van Sweringens control of 
Chicago & Eastern Illinois, a Chicago 
group control of Chicago Great Western, 
&@ New York banking group control of 
Missouri-Kansas-Texas and New York 
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4 4 4 From the standpoint of the rail security holder, the out- 
standing recent development is the concentration of railroad stocks 
in strong hands. More evidence is now available that real progress 
in rail mergers is being accelerated; 


4 4 4 Aside from the very important holdings of companies like 
Alleghany Corporation and Pennroad, other railroads have added 
substantially to their holdings of railroad stocks of other com- 
panies and a number of individual groups have been active; 


4 4 4 This increased accumulation of rail securities has accom- 
First, it has reduced the “floating supply” 
and second, it has concentrated holdings to the point where 
consolidations are facilitated. 


By FREDERICK HANSSEN 


Managing Editor, Tuk Financia, WoriLD 


Investors control of St. Louis-South- 
western. Adding all these purchases 
together, and estimating the purchases 
that have not yet been made public 
but may be in the current investigation of 
rail holding companies, it seems fair to 
assume that possibly somewhere near 
$1,000,000,000 has been expended in 
railroad stock purchases in recent years 
and that expenditure has, of course, 
reduced the floating supply to that extent. 

This concentration of railroad stocks in 
‘strong hands,” or to put it another way, 
this reduction in the ‘“‘floating supply”’ 
is a very important factor with which to 
reckon during an era of railroad consolida- 
tions. That the so-called final consolida- 
tion plan of the Interstate Commerce 
Commission is not an idle gesture has 
been clearly indicated by Commission 
decisions and the moves of interested 
railroad companies since that plan was 
promulgated. It is true, of course, that 
rail consolidation has been under way for 
ten years with apparently but little ac- 
complished. It does not follow that 
equally little will be accomplished during 
the next decade. My personal view is 
that the coming year will witness some 
very important additional developments 
in this field and it is further my view that 
once this movement gets under way it will 
furnish its own impetus for those which 
have been lagging. 








MOST ATTRACTIVE GROUP 





It seems to me that the rail group as a 
whole offers about the best and safest 
opportunities now available. On any 
statistical basis the rail group is about 
the most undervalued in the list. The 
group is a beneficiary of low interest rates 
and low commodity prices. The floating 
supply of rail stocks is small and con- 
stantly growing smaller. The rails have 
not been exploited marketwise. Earnings 
are temporarily off which makes for a 
favorable buying opportunity as long as 
we know that the current earning reces- 
sion is a temporary one. Judging by the 
recent buying of perhaps $1,000,000,000 of 
railroad stocks by powerful interests the 
current buyer finds himself in good 
company. 

In connection with the railroad earning 


An Outstanding Rail Development 
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situation it may be well to again publish 
the record of rail earnings and rail stock 
prices month by month during 1908 which 
so clearly points the truth of the conten- 
tion that common stocks can go up while 
earnings are still declining: 


Average 

Stock 

Month Gross Net Prices 

Is ck a iaconiattare —-12.91%  -—29.93% 71.75 
LS ee eee —12.55 —25.10 72.51 
pS ee —13.23 —14.40 68.47 
Ye eee —18.50 —21.05 73.56 
DRM so 65228 —22.83 —25.22 79.03 
tS ae —17.52 — 9.39 82.87 
ime oi %6.0-e —14.87 —11.09 80.83 
PRUE 865 aes —14.21 —10.40 86.72 
SS a ae — 6.23 + 8.41 88.60 
ON ain a iecce — 6.53 + 7.11 86.64 
INN a axe eh — 3.71 +11.92 90.53 
MS cio terave eee + 5.27 +31.16 96.86 








OUTLOOK FOR 1930 





Further, in connection with the current 
earnings decline of the rails which appears 
so large on a percentage basis, it is well to 
remember that these sharp percentage 
declines took place during the season 
when rail earnings are at their low. The 
current decline in rail traffic in my opin- 
ion is largely due to an over-extended 
inventory position at the close of the 
year resulting in a fair amount of railroad 
traffic going into distribution of goods 
but a very sharp curtailment in the traffic 
going into manufacture. It seems to me 
that the ‘‘statistical”’ position of industry 
which became unbalanced early in 1929 
is now about righted and that rail traffic 
will recover very much earlier in 1930 
than it did in 1908. 

In conclusion it may be well to answer 
the oft repeated argument that the rails 
do not appeal to the ‘“‘speculative’’ public 
and therefore, no important advance can 
be expected in this division of the list. 
The ‘“‘speculative’’ public will buy any- 
thing that goes up fast enough and long 
enough. That same publie will not think 
of buying rail stocks now but if they are 
marked up and become “‘active”’ it will 
gladly pay much higher prices than those 
now prevailing. It is a long time since a 
‘‘good”’ rail market has been witnessed, 


‘and as history has a way of repeating it- 


self, I think it may not be so long before 
we will witness another. 
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Five Low Priced Dividend Payer; 


4 4 4 Recovery in market price of sound common stocks from the low 
levels reached at the close of last year is making it increasingly difficult to 
select undervalued issues affording satisfactory current yields; 


4 4 4 Five medium priced junior securities listed on the New York 
Stock Exchange, enjoying attractive long-pull prospects and _ offering 
satisfactory income return, have been selected and are presented herewith 
as a composite speculative-investment unit; 


4 4 4 These stocks should have particular appeal to the investor who 
desires to combine the speculative features inherent in common stocks 


with satisfactory current income usually obtained in securities lacking 
this price enhancement possibility. 


ROM the list of sound income pro- 

ducing common stocks on the New 

York Stock Exchange, five issues have 
been selected which combine favorable 
speculative possibilities, satisfactory cur- 
rent yield, and comparatively low price. 
This list should be considered as a com- 
posite unit, satisfactory as a group com- 
mitment for the smaller investor who 
desires to participate in corporate growth 
by the common stock medium, and at the 
same time secure satisfactory current 
income, or the larger investor who has 
modeled his portfolio on the sound precept 
of 25 per cent of investment funds in 
sound bonds, 25 per cent in investment 
preferred stocks, 25 per cent in sound 
common stocks and 25 per cent in specu- 
lative securities. 





A STANDARD BRANDS, as presently con- 
stituted is the result of a merger during 
1929 of Fleischmann Company, Royal 
Baking Powder, Gillett Company (Cana- 
dian affiliate of Royal), Chase & San- 
born and Widlar Food Products. Of 
these, Fleischmann is the dominating 
factor and it is around this company’s 
extensive distribution system that plans 
for securing the greatest economies of con- 
solidations and future growth of the com- 
bined businesses, are centered. As the 
largest manufacturer of yeast in the world, 
Fleischmann requires a very extensive 
and efficient distributing organization 
which now includes over 900 direct 
selling agencies in the United States, 
Canada and other countries. This sys- 
tem will be used in building up wider 
distribution of all the products repre- 
sented by the merger and forms a sound 
basis for projecting substantial growth 
in operations and earnings over a period 
of _ years. 

Pro forma earnings for 1929 were equal 
to $1.37 per share of present common and 
at first glance would appear to indicate 
that the current $1.50 dividend rate is not 
adequately covered. However, heavy 
non-recurring charges encountered in 
getting under way with new advertising 
and sales plans, were deducted from in- 
come during the last four months of the 
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By JAMES C. DE LONG 
Editorial Staff, Tue Financia Wor.ip 








FIVE LOW PRICED STOCKS 





1929 
Common Market Current 





Company Earns. Price Dividend Yield 
$ $ 3 % 
Standard 
Brands.... 1.37 26 1.50 5.8 
Bush 
Terminal.. 4.39 42 2.50 6 
Phillips 
Petroleum. 5.19 40 2.00 5 
Mathieson 
Alkali..... 3.31 50 2.00 4 
Hudson & ; 
Manhattan 4.96 50 3.50 7 
MUNN css seen eee ek $208 $11.50 
I RI 54. iso wo ols bso ws owe 


a) 








year and the present upward trend in 
sales should be reflected in improved net 
this year. Total current assets on De- 
eember 31 last were more than $5l,- 
000,000 against $5,000,000 in current 
liabilities, with cash and its equivalent 
totaling almost $32,000,000. Under these 
conditions we would anticipate mainte- 
nance of the present dividend and a 
gradual enhancement of earnings over a 
period of time which will justify higher 
levels for the stock. 





4 Bousu Terminat operates important 
dock, shipping and warehousing facili- 
ties on the Brooklyn side of New York 
Harbor. Here is located one of the 
largest and most modern terminal and 
industrial plants in the world. Earnings 
have shown a consistent upward trend 
since 1924 and were equivalent to $4.39 
per share of common in 1929. This issue 
was recently placed on a $2.50 annual 
cash dividend basis, in place of the $2.00 
in cash plus 6 per cent in stock which 
was previously paid. 

The company is prepared to perform 
all functions in the handling and financing 
of goods for import and export and is now 
working, through a subsidiary, to estab- 
lish the same complete service through- 
out Europe. Earnings for the initial 
months of the current year will possibly 
show some decline from results obtained 
in the same period of-last year, a‘ dévelop- 
ment which is concomitant with the con- 


traction in foreign trade experienced re. 
cently. However, the appearance of rm 
newed activity in the field of foreign finane. 
ing is, in our judgment, an augury of 
early expansion of foreign trade ani 
profit results, taking the year 1930, a 
a whole, are expected to show a satis 
factory gain over 1929. At current levels 
of around $42 the common stock offers 
return on investment of 6 per cent. From 
the long term viewpoint an expansion in 
earning power appears definitely assured 
together with corresponding appreciation 
in the price of the common stock. 





4 Hupson & MANHATTAN owns and oper 
ates a double-tube passenger railroad un- 
der the Hudson River between New York 
City and Hoboken and Jersey City, New 
Jersey. The company’s lines _ provide 
commutation service for residents of New 
Jersey employed in New York City as 
well as providing New York City passen- 
ger connections for the Delaware, Lacka- 
wanna & Western and Erie railroads. In 
addition to its railroad the company owns 
the Hudson Terminal Buildings (twin 
office buildings in downtown New York 
City) and other improved real estate, 
rentals from which contribute appreciably 
to gross revenues. 

Earnings have risen steadily since 1920 
with the exception of 1928. In that year 
the Holland Vehicular Tunnel was 
opened and loss of patronage resulted in 
a slight drop in revenues as compared 
with the preceding year. However, eart- 
ings in 1929 resumed their upward trend, 
per share of common rising to $4.96 as 
compared with $4.20 in the previous year 
and $4.69 in 1927. Earnings for the first 
quarter of 1930 were equivalent to $1.27 
per share as against $1.19 in the same 
quarter of 1929. The issue receives $3.0 
annual cash dividends and at. current 
level offers a yield of about 7 per cent 
on investment. ; 

Some speculation has arisen as to this 
company’s future in view of increasiig 
competition from buses which operate i 
the company’s territory via the Ho 
Tunnel. It appears that it has little # 

(Please turn to page 28) 
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444 After holding at 18 cents a pound for exactly a year the 
price of copper was abruptly reduced on April 15 to 14 cents. 
Under the stress of unfavorable business conditions both here and 
abroad producers were unable to move sufficient metal at 18 cents 
to keep stocks of refined from mounting sharply during the past 
few months; 


4 4 4 Although the reduction is drastic in its extent it remains to 
he demonstrated whether the new price will be accepted by con- 


sumers as a satisfactory buying level. If orders continue to lag 
even lower prices are possible for a time; 


4 4 4 Meanwhile, copper securities have quite thoroughly dis- 
counted price reductions, lower earnings and smaller dividend 
payments, and appear likely to benefit over a period of time through 
removal of uncertainty and return to more normal conditions. 


By C. C. BAILEY 
Editorial Staff, Toe Financtat WortpD 


HE longest period of stabilized price ‘ng of copper will be sufficiently stimu- 
T: copper in the industry came to an lated at 14 cents to bring about a 
abrupt end: on April 15 with a 4 satisfactory reduction in refined stocks, 

cent reduction from 18 cents to 14 cents or whether consumers will hope for still 
a pound. For exactly a year the pro- lower prices and continue to operate at a 
ducers had been holding to their program minimum and with bare shelves. The 
in spite of extraordinary difficulties, but former seems the more probable result 
found it expedient at last to change their to our mind and we are inclined to regard 
position. Following establishment of the an upward price change later in the year 
18cent price last April, buying assumed as likely. 
minimum proportions until September, If, however, a lower price proves to be 
when a wave of delayed buying nearly desirable to insure reestablishment of 
forced a price increase. The stock market consumer confidence without undue de- 
erash and subsequent business recession lay, a further reduction may be resorted 
again placed the producers on the defen- to as a temporary expedient. 
sive, and the continued refusal of con- The market action of copper securities 
sumers to place orders resulted in sharply in the past week has well substantiated 
increased stocks of refined copper in pro- our previously expressed opinion that 
ducers hands in spite of drastic curtail- their prices were quite thoroughly dis- 
ment of production by a large portion of counting a severe drop in the price of 
the American copper industry. At the the metal, and a shrinkage in earnings 
close of March stocks of refined copper in from the levels of 1928 and 1929. Conse- 
North and South America stood at 256,- quently the lower metal price may be 
020 tons, the highest point since January, interpreted as removing much of the 
1922, and the united front of the producers uncertainty and as laying the foundation 
was showing signs of divergence. Indus- for a later advance. 
try in general has failed to improve as It is obvious that a 4-cent reduction in 
rapidly as many had predicted, and the price will mean a 22 per cent reduction 
18-cent copper price was realized to bea in gross revenues on the same volume of 
detriment rather than @ stimulant to production, but actual net earnings of 
present consumption. specific companies are rather difficult to 

While speculation as to what might predict. Some of the units which have 
have been is often vain, it appears that been bearing the brunt of the curtailment, 
the copper producers would easily have such as Anaconda and Kennecott, will 
maintained their price, at least for some probably be able to expand production 
time to come, had it not been for the again later this year and definite predic- 
abnormally depressed business situation tion as to 1930 volume fis unusually 
over which they could have no control. difficult. Wage scales in the industry 

It still remains to be seen whether buy- vary according to the price of the metal 





What of the Coppers Now? 
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so that reductions in costs from one-half 
cent to 1 cent or more a pound will follow 
the price reduction to 14 cents. In some 
cases costs will also decline from 1929 
figures because less low grade ore will be 
utilized than under 18-cent metal. 

We are presenting a statistical tabula- 
tion of the important companies on. the 
New York Stock Exchange which are 
susceptible to this type of analysis. 
Anaconda and Howe Sound are omitted 
because the diversity of their interests 
invalidates any conclusions which might 
be drawn in this way. The figures are 
based on 1929 reports and, therefore, as 
indicated above must be regarded as a 
guide to, rather than a definite predic- 
tion of, 1930 results. It appears probable 
that many of the companies will deem it 
advisable to reduce dividend payments, 
at least for a time, in order to insure 
continuance of their present strong finan- 
cial positions. The companies apparently 
in best shape to continue present pay- 
ments are Calumet & Arizona, Cerro de 
Pasco, Nevada and Phelps Dodge. Ken- 
necott, Magma, and probably Anaconda, 
are likely to find themselves on the border 
line of covering present dividends and 
may or may not continue present pay- 
ments. Even on reduced dividend rates 
yields will continue to be substantial, and 
current market prices are not in unreason- 
able ratio to theoretical earnings on 
14-cent metal. 

Those who hold sound coppers among 
diversified investments appear warranted 
in retention for income purposes and on 
their long term prospects. 








Statistical Tabulation of Copper Companies 





*1929 








Oo Ph Mkt oy 
1929 Outstand- tion ofProd. r Lb. , 
Prod. ing eed per os 14c. Estimated Earnings per Share with Price Div. Price Yield to Earns. 
Company Millions Shares Share Pound Copper of Copper at Rate Apr.16 Per at 14c. 
of Lbs. (000) (Lbs.) (Cts.) (Cts.) 14c. 15ce. 16c. 17¢c. 18¢c. $ $ Cent Copper 
OO ee E165 38,582 46 E8.0 6.0 $2.76 $3.22 $3.68 $4.14 $4.60 3 33 9.1 11.9 
@Calumet &Arizona 130 843 154 E9.5 4.5 6.83 8.37 9.91 11.45 12.99 6 71 8.5 10.4 
Calumet & Hecla, 123 2,005 61 9.8 4.2 2.56 3.17 3.78 4.39 5.00 4 26 15.4 10.1 
Cerro de Pasco.... E90 1,123 80 E5.7 8.3 6.64 7.44 8.24 9.04 9.84 6 58 10.3 8.8 
SS Tere 61 450 135 10.6 3.4 4.59 5.94 7.29 8.64 9.99 8 52 15.4 11.3 
C Inspiration. ...... 107 1,182 90 10.2 3.8 3.42 4.32 §.22 6.12 7.02 4 26 15.4 7.6 
{Kennecott....... E720 9,370 77 E7.5 6.5 5.00 5.77 6.54 7.31 8.08 5 53 9.4 10.6 
Ee San 38 408 93 8.9 5.1 4.74 5.67 6.60 7.53 8.46 5 47 10.6 9.9 
Rs nid. was 59 747 79 11.7 2.3 1.82 2.61 3.40 4.19 4.98 4 27 14.8 14.8 
Nevada Consol.... 266 4,857 55 8.8 5.2 2.86 3.41 3.96 4.51 5.06 3 26 11.5 9.1 
Phelps-Dodge..... 222 2,000 111 §E10.0 4.0 4.44 5.55 6.66 7.77 8.88 3 39 : & ie 8.8 
ee 
a Deprec. =about $1.20 a share. Company is apparently reducing 1929 earnings by additions and improvements charged to expense. Such 
a propriations have Loticd $6 a share. a Deeres. =about 84c. a share. c Deprec. =about 77c. per share. d Deprec. and taxes = 
about $1.00 a share. Company also has fabricating interests. e Deprec. =about $1.00 a share. f Deprec. =about 57c. a share. Prod. 
Capacity stated to be 75,000,000 Ibs. g Deprec. =about 40c. a share. h De.rec. =about $1.00 a share. fi i Deprec. =about $3.05 a share. 
osts are before depreciation and depletion. {Large majority held by Anaconda. GIncludes 43 %-equity in Nevada Consol. E Estimated. 
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4 Liggett & Myers — 


An Undervalued Cigarette Stock | 


4 4 4 Consumption of cigarettes in this country during the 
first quarter of 1930 continued its upward trend, auguring wel] for 
increasing earnings of the leading manufacturers in this industry; 


a4 4 4 Liggett & Myers with “Chesterfield,” its popular brand 
and best seller, occupies third place among cigarette producers 
and at the present rate of growth, 1930 earnings of around $9 per 
shareon the recently increased capitalization are reasonably assured: 


4 4 4 This company’s preferred stock merits the highest rating 
for this type of industrial security while the common and common 
B shares are also in the investment class and offer well define 
possibilities for further enhancement in price. 





By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THe Financia, Woritp 








the popular cigarette brands late in 
1928 induced the large manufacturers 
to reduce production cost to the lowest 
possible level in order to maintain profit 
margins. The huge output and increased 
consumption of cigarettes facilitated this 


Tine reduction in wholesale prices of 


process. In spite of the fact that the 
cigarette companies operated nine months 
of 1929 with reduced wholesale prices 
and had the benefit of the restoration of 
the prices to their previous level only for 
the last three months of the year, the 
‘‘Big Three’? showed earnings increases 
as compared with 1928. 

Consumption of cigarettes, which 
amounted to approximately 120 billion 
during the year 1929, is expected to reach 
over 133 billion during the current year. 
The four leaders among the cigarette 
manufacturers are said to produce about 
95 per cent of the total. Liggett & 
Myers’ share of this amount is estimated 
at 21 per cent, or equivalent to a probable 
production of about 26,500,000,000 cig- 
arettes for the year 1930. 

Liggett & Myers’ per share earnings on 
the combined common and common B 
stock for the last three years increased 
from $6.57 in 1927 to $6.82 in 1928 and 
to $7.82 in 1929. The advance in whole- 
sale price for cigarettes in October, 1929, 
contributed an additional 35 cents per 
thousand after discounts to the net 
revenues of the leading manufacturers. 
At the estimated current rate of produc- 
tion of this company’s cigarette business 


this would indicate an increase of approxi- 
mately $9,500,000 in earnings for the 
current year over last year’s net. How- 
ever, inasmuch as the underlying higher 
prices were already in effect during the 
last quarter of 1929, this figure has to 
be discounted by 25 per cent. On this 
basis and considering the continuance of 
the present rate of increase in cigarette 
consumption, the earning power of Liggett 
& Myers for 1930 is equivalent to 
around $9 a share on the total amount 
of the combined common and common B 
stock outstanding at the present time, in- 
cluding the recent issue of additional 
common B stock. 

As of December 31, 1929, Liggett & 
Myers had a funded debt of $28,306,200 
represented by $13,246,600, 7 per cent 
gold bonds due 1944, and $15,059,600 
5 per cent gold bonds maturing in 
1951. Its 7 per cent non-callable cumu- 
lative preferred stock of $100 par 
value is outstanding to the amount of 
$22,514,100. Of the two other classes of 
stock the common and common B (each 
of $25 par value) there were outstanding 
a combined amount of 2,614,238 shares. 
The offering of rights in February, 1930, 
resulted in the issuance of 522,847 new 
shares of common B stock and furnished 
the company with roughly $13,000,000 
additional cash. The common and 
common B stock shares equally in divi- 
dends after the preferred stock; the only 
difference is the voting power which is 
invested in the common stock, whereas 








Statistical Position 


— 


of Liggett & Myers 








Year to December 31: 1929 1928 1927 1926 
I osc ot, o's cue we $22,017,128 $19,408,644 $18,743,395 $17,636,946 
Preferred Dividends............. 1,575,987 1,575,987 1,575,987 1,575,987 
Common Dividends............. 13,071,190 13,071,190 10,041,050 9,128,205 
Earned per share of Common 

2g Y(t) Aer aes 7.82 6.82 6.57 6.76 
Og eye Ee 137 ,020,396 127,844,419 126,791,838 117,464,216 
Current Liabilities.............. 10,226,154 8,185,519 11,814,510 10,172,566 
SS a ee 126,794,242 119,658,900 114,977,328 107,291,650 
IN ons eens u's ou sv bia oa ets obs 103,181,694 92,851,710 5,893,891 88,546,283 
NS Eons Ue ret tacihel Bi Gln Mons a 16,581,734 19,707,827 15,390,249 17,241,364 
GE is sou. CUP Ciin wy Pale aol 'e ot *20 424,884 53,764,643 ~~ +49,003,176 747,818,268 





*After writing down brands, trade-marks and good-will to $1. 
tAfter distribution of dividend of 10% in Common B stock. 





oo a a 





the common B has no voting privilege, 

The company’s products are well 
diversified, including its cigarette brands; 
“Chesterfield,” ‘‘Fatima’”’ and “Pied. 
mont”; pipe tobaccos: “‘Granger Rough 
Cut” and ‘‘Velvet” and plug tobaccos: 


“Star” and “‘ Horse Shoe.”? While about 
a dozen other brands permit ample 
diversification, earnings are derived 


Jargely from the sale of Chesterfield 
cigarettes, the company’s widely adver- 
tized most popular brand. 








FINANCIAL POSITION 





The company’s sound financial position 
is shown in the accompanying tabulation. 
Its steady progress is the outstanding 
characteristic of this pleasing statistical 
picture. A striking feature is the large 
amount of working capital, evidencing a 
highly satisfactory ratio of current 
assets to current liabilities. The reduc 
tion in cash of $3,162,093 during 1929, 
together with the large increase in inven- 
tories, indicates the company’s policy to 
prepare for an increase in production and 
also explains the need for additional 
capital which was met through the recent 
issuance of new common B stock. Inas- 
much as tobacco leaf has to be agedand 
cured for long periods, two years or more, 
before it is put into manufacture, large 
amounts of capital are at all times tied 
up in inventories and the expansion of 
production must be provided for years 
ahead. Success of this procedure is 
largely determined by the ability and 
foresight of the management, and Liggett 
& Myers is fortunate in this respect. 

Further evidence of the management's 
conservative financial policy was given 
by the writing down of the company’s 
account for good-will and trade-marks, 
previously carried at: $40,710,000 to but 
$1 during the year 1929. This explains 
the decrease in surplus account from 
$53,765,000 in 1929 to $20,425,000 at the 
end of 1929. oa 

Since March 1, 1928, the companys 
common and common B stocks have beet 
on a $4 annual dividend basis with extras 
of $1 per share paid in each of the last 
two years. It is the established policy 
of the company to withold declaration 

(Please turn to page 19) 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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HE bond market continues to mark 

time, awaiting further indication of 

the requisitions which the stock 
market and business will make upon the 
country’s credit resources in the next few 
months. Fundamentals continue to point 
in the direction of easy money market 
conditions and consequently higher bond 
prices, and it is definitely known that 
the authorities of the Federal Reserve 
System have every desire to stimulate 
business activity through maintaining 
low interest rate levels. However, 
stabilization of rates at somewhat higher 
levels after the extreme mid-March ease 
and the probability that further lowering 
of interest rates would stimulate the stock 
market much more than ‘“‘legitimate”’ 
business, both suggest that no radical 
changes will be brought about in the 
money market in the near future through 
action of the Federal Reserve Banks. 
This situation, together with continuance 














na en 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Argentine Nation, Government of............. AE BR a e's craic si dlclae ew sie wee’ Oct. 1, 1930. $50,000,000 O 100 5.00 
Berlin City Electric Co., Inc.................. Sen ee BOGG!. «s0ce 15,000,000 A. & O. 90% 6.80 
Broadway & Twentieth St. Properties, Inc... .first mtge. 68...............-. 1933-50..... 1,000,000 A. & O. 99% ve 
Buenos Aires, Province of...................-- ny MN oe ois «ob in ve wot bine loan ROUGE?) Ges 3,675,000 F. & A. 95% 6.85 
ft = Sarai re ates EE SEO Poe 8,000,000 A. & O. 5.40 
Seesumers Power Co. ....... 2.0... cscscescene first lien & unifying 4 %s...... ee 20,000,000 M.&N. 97 4.70 
SO, PORNO, CIEw Owosso cen sWowes We sica ions Hoel evenslecaad 1932-60.... 1,362,000 A. & O. 4.50 
MN SIDMDER EM, EOE...) o.oo sc 5c coke cde w esis er cece ee 1931-60..... 1,500,000 A. & O. 4.00-4.50 
EO OUSNON. WIERD... ccc ws ise ele cece wes navigation district 5s......... 1931-60..... 2,000,000 A. & O. 4.00-4.60 
Jersey Central Power & Light Co.............. Tia ae wel. Ge os oi stints icons CC ,000,000 F. & A. 5.10 
London Terrace Apartments.................- CONV 6% WNR. 506s aes cece Li eee 5,000,000 A. & O. 110 Sara 
Minnesota Northern Power Co................ Sig os cane, « vious soo cache eG 1934 w. w 4,500,000 A. & O. 99% 6.14 
ee A a ee highway 5 Ws & 6s............ 1935-40..... 1,000,000 JI.& J. Saks 4.70-4.80 
Memembmia Clty, OKIA... 0... ce eee ee SE OR ee ee a | ee 1,000,000 A. & O. 100 6.00 
Philips Petroleum Co........... eicinuhhe tiers .aianad OMNES GEO Us 00 5.0 3s \ninbig oe «eis 1931-35.... 1,250,000 A. & O. = Pes 5.00-5.40 
St. Louis County, Missouri...............-.-- OES eRe earirom, cr eee 1933-50..... 2,500,000 A. & O. ars 4.20 
South American Railways Co................. COM OM sora. v5 cece ees Bao 5. Ee ae 12,000,000 A. & O. 100 6.00 
Southern Pacific Co. Oregon Lines............ fivst mites, 4346; “A... 5... oo ee 41,294,000 M. & 8. 97% 4.63 
tarrett Investing Corp.................+2-565 MN NS oD haa ci Goat tiah wearer Sr dareciees 1950 w.w... 10,000,000 A. & O. 92 5.67 
Texas Power & I GAs ood wave lo a She 5.0 nego first & ref. mtge. 5s........... . —— a 4,000,000 M.& N. 98% 5.10 
West Canadian Hydro-Electric Corp., Ltd..... Teme OR, A os oe 0c bois 1950 w. Ww... 1,000,000 JI.& JI. 100 6.00 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Alpine Montan Steel Corp.................--- cig vanudsaneknente ee $11,800 100 Sept.1, 1930 
Anderson CS 2 OS NS! SRP ears ae NE. «sae e-4 ai Stele Sebi ste eee 1931-32..... Entire 101% May 1, 1930 
Belgium, SNS REET TO MOOS SOT TE T OG Ps & oo 600'n 0.0 6 Cbs ee s e090" | 321,500 107 % June 1, 1930 
COE SO dk esc ee cece nnn MS oi icins «se caine se ate ee ee 67,000 100 July 1, 1930 
Mont Louis Seigniory, Ltd.................... Pret Gli 3k ois oes WOE yx 41.)..< 40,500 100 June 2, 1930 
Nashwaak Pulp & Paper Co................... as kann: sana aeciice aspeepaate 76,600 100 July 1, 1930 
n American Petroleum & Transport Co.... . Ist lien marine equip. conv. 7s. . (Aug.1, 1930) 333,000 105 June 9, 1930 
CE MOE Se eevee wt scent pow re “OC ee. ||P 70,000 100 Mayl5, 1930 
Rocky Mt. Coal & IronCGo..................... AM nica esas anew ia Entire 100 May 1, 1930 
ty 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
——ieoe ee 
APRIL 23, 1930 a 


Edited by GEORGE H. DIMON 


of fairly heavy new offerings, may keep 
bond prices at about their present levels 
in the weeks just ahead. However, as 
pointed out in this department two weeks 
ago, the bond market has lagged behind 
the sharp changes in the credit situation, 
and with the sustained rise in the invest- 
ment holdings of banks from week to week, 
should seek higher levels in time. Over a 
term of months, market “grooming” and 
maintenance in connection with foreign 
financing in large amounts, will in all 
probability contribute to the establish- 
ment of a generally higher level of bond 
prices. 

Theaverage interest cost to the Treasury 
for its recent issue ef $51,316,000 discount 
bills was 2.93 per cent, which compares 
with 3.30 per cent for the first issue last 
December and 3.25 per cent for the second 
offering in February. The house of 
Morgan acquired the entire issue of 
$31,550,000 State of New York serial 4 


per cent bonds offered last week with a 
bid of 102.077, representing a premium 
to the state of $655,293 and an interest 
cost of only 3.79 per cent. The issue was 
bought by the bankers for private account 
and no public offering followed. The 
market for outstanding New York State 
bonds firmed following an announce- 
ment to that effect. The offering was well 
timed and a large premium was generally 
expected. The terms of the award 
justified optimistic expectations and also 
demonstrated the improvement in the 
bond market over the past few months. 

Foreign financing, particularly in the 
South American division, was prominent 
in the bond market news of the past 
week. The $50,000,000 Argentine Gov- 
ernment issue aroused a great deal of 
interest, as short term notes of South 
American governments have come to be 
something of a novelty in this market. 

(Please turn to page 22) 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A,” “B,” “C,” “D,” used in this department, are take? from Tus FinancitaL Worup’s Appraisal of Listed Stocks 





American Tel. & Tel. 4 _— 


As predicted in the March 26 issue of 
Tue FinanciaL Wortp, American Tele- 
phone & Telegraph is offering new stock 
at $100 per share in the ratio of one share 
for each six held. Rights are currently 
quoted around $23 each. This method 
of financing considerably augments in- 
come return to holders of this stock. 
During five years of 1926 to 1930 there 
have been subscription rights totalling 
$48.56 average value including the cur- 
rent privilege. With $9 in dividends each 
year there has thus been $18.70 average 
income annually. At a price of 270 for 
the stock this is a 7 per cent return. 


Atlas Stores 4 ge 


Company which operates 60 retail stores 
dealing in sporting goods, radio sets and 
cameras, has contracted to operate the 
radio departments of six New York City 
furniture stores of the C. Ludwig Bau- 
man chain. These departments will be 
conducted entirely independent of the 
furniture company under the name and 
management of Davega, an Atlas Stores 
subsidiary. This step, it is estimated, will 
increase the company’s gross annual busi- 
ness by about $1,000,000. One of the new 
departments already has been put in 
- operation and the others will be started 
as soon as they can be equipped and 
stocked. 


Aviation Corporation 4 =" 


For the period March 1, 1929, to 
December 31, 1929, company reported 


an operating deficit of $1,443,822, which — 


includes drastic write-offs for obso- 
lescence of equipment. 
secured permission from _ stockholders 
to invest surplus cash in securities of 
companies outside the aviation industry 
and as of December 31, 1929, such in- 
vestments exceeded $5,000.000. Officials 
of the company state that this list has 
been considerably augmented since that 
date and it is definitely stated the ap- 
preciation realized on such investments 
more than off-set operating deficits 
suffered during the first quarter of the 
current year. As of December 31, 1929, 
common stock equity was reported at 
$11.22 a share. 


=” 


Company is making shipments for a 
battery of 24 shovels and draglines to 
be used for digging nitrate ore in Chile. 
Order represents about $1,500,000 and 
deliveries will be made over the next nine 
months. 


10 


Bucyrus-Erie 4 


¢ 


The company ' 


Budd Wheel 4 — 


The company completed a program of 
complete rehabilitation of plants and 
equipment during 1929 and entered 1930 
in an extremely favorable competitive 
position. Competition among motor 
wheel producers is less keen than pre- 
vailed among the other accessory groups 
and any expansion in motor vehicle pro- 
duction should be reflected in improved 
earnings for companies in this division. 
Due to a 34 per cent decline in automotive 
production during the first quarter of the 
current year as compared with the same 
period of 1929, Budd Wheel’s business 
was curtailed somewhat and earnings of 
40 cents a share of common were realized 
for the period against 55 cents per share 
in the first quarter of 1929. 


Chesapeake & Ohio 4 = 


Road will report first quarter earnings 
equivalent to nearly $5 a share on its 
1,482,855 common shares. This would 
compare with $5.76 a share earned on 
1,180,940 shares in first quarter last year. 
Net operating income was adversely 
affected in February and March by re- 
duced revenues from coal traffic. Princi- 
pal reasons for the decline in coal loadings 
were unseasonably warm weather and 
smaller industrial demand as compared 
with a year ago. 


Collins & Aikmann 4 = 


Company reported net income for the 
fiscal year ended March 1, 1930, of $1.90 
per share on 587,633 no par common 
shares outstanding. This result indicates 
that recent operations were conducted 
at a loss, inasmuch as for the nine months 
ended November 30, 1929, $1.94 per 
common share on 591,833 shares out- 
standing at that time was reported. The 
company’s output is consumed largely 
by the automobile and furniture in- 
dustries and the trend in these lines 
determines its prospects. 


Continental Can 4 — 


President O. C. Huffman states, “‘ Based 
on our present orders and observations 
of the numerous and varied industries 
using tin containers, industrial activity 
in general now is not greatly below that 
which prevailed in the first quarter of 
1929. Our sales for the first quarter of 
1930 were slightly ahead of those for the 
corresponding 1929 period. This means 
that approximately the normal volume 
of commodities using tin containers is 
actually being sold, since it is not the 
practice of manufacturers to buy con- 
tainers much beyond their current re- 
quirements.” 


———— 


Coty A be 


The 1929 report of Coty, Inc., covering 
domestic operations only, shows a very 
slight gain in net income, with earnings 
amounting to $2.73 per share as against 
$2.71 per share in 1928, both on the basis 
of the present capitalization. Including 
the equity in the undistributed earning 
of foreign subsidiaries for the six months 


.after..aequisition, earnings per share for 


1929 were equivalent to $3.01. The very 
small gain in net in 1929 was due to the 
fact that the last quarter of that year 
was by far the least profitable one, with 
indicated earnings of only about $440, 
000, while in 1928 earnings in the last 
quarter’ were over $1,000,000. The 
results of the first three quarters of 1929 
indicated a substantial gain over 1928, 


General Foods 4 ws 


Earnings available for dividends in the 
first quarter are estimated at about $5, 
800,000, equal to around $1.10 per share 
of common. . The consolidated company 
is apparently making very good progress, 
inasmuch as results for the same quarter 
of 1929 totaled only $5,168,000. At 
present prices of around 51 the issue is 
yielding nearly 6 per cent. 


General Gas & Electric 4 “ir 


Company’s subsidiary, Lexington Water 
Power, is developing a hydroelectric site 
on the Saluda River near Columbia, S$. C. 
Plant is expected to be in operation next 
September and long term contracts for 
sale of a minimum of 300 million k. w. h. 
annually have already been made. Gen- 
eral G. & E. has made large investments 
in securities of Associated Gas &fElectric, 
although it is reported that the manage 
ment regards some of these investments 
as of a temporary character to be dis 
posed of as favorable opportunities arise, 
with a view to reinvesting the p 

in additional operating utility enterprises. 


General Outdoor Advertising 4 — 


The improvement in earnings which the 
management stated should follow favor 
able settlement of the government’s ant 
trust suit, has thus far failed to materialize. 
The company reports a net loss of $449; 
003 for the first quarter as against 4 
loss of $44,461 in the corresponding 
quarter of 1928. 


Hupp Motors 4 “c 


Profits for the company have declined 
steadily since the last quarter of 19%, 
culminating in per share earnings 

4 cents for the quarter ended Mare 
31, 1930. These results compare with 
earnings of $1.10 a share in the si 
1929 quarter. Production and sales havé 
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shown & sharp decline during the initial 
oaths of the current year as compared 
with the same months of last year and 
wmpany’s prospects appear none too 
favorable. 


International Cement 4 “BR” 


Company reports earnings for the quarter 
ended March 31, 1930, of $841,480, after 
depreciation, Federal taxes and other 
charges, equal to $1.34 a share on the 
698,883 shares outstanding. Earnings in 
the corresponding period of 1929 were 
$1,017,619, or $1.64 a share of 618,924 


shares. 


Johns-Manville a Aa” 


For quarter ended March 31, net profit of 
$741,630 equalled 81 cents a share on 
750,000 no-par shares of common stock. 
This compares with $1,106,089 or $1.59 
ashare in first quarter of 1929. Revival 
of new building construction should help 
second quarter earnings. 


Kresge, S. S. 4 “_ 


for quarter ended March 31, 1930, net 
income of $2,759,000 was reported equal 
to 49 cents a share on 5,517,929 shares of 
cemmon stock. This compares with 
$177,981 or 57 cents a share in first 
quarter of 1929. Earnings decline re- 
fects fact that Easter came in March 
last year. Net for second quarter should 
reverse trend. 


Kreuger & Toll 4 | 


The Swedish Match Company, which is 
entirely controlled by Kreuger & Toll, 
forged another link in its international 
chain of match monopolies in concluding 
an agreement with the Lithuanian Gov- 
emment. It thereby obtains the exclusive 
concession for match manufacture in 
that country for a period of 35 years in 
return for a loan of $6,000,000 at 6 per 
cent to be taken over at 93. In addition 
the Swedish Match Company undertakes 
the establishment of a paper mill near 
Njemen with a capacity of 4,000 tons of 
paper annually. 


— 


Current liquidating value of common 
stock of this investment trust is under- 
stood to approximate $105 per share 

on present prices of its holdings. 
This compares with $97.86 February 28 
and $91.54 December 31 last. Among 
holdings at the beginning of this year 
were such items as 36,000 shares of Gen- 
eral Electric, 10,000 American Tel. & 
Tel., 17,000 Electric Bond & Share and 
22,000 Standard Oil of New Jersey. 


Otis Elevator 4 ae 


Earnings of the company for first quarter 
of current year were equal to $1,759,443, 
alter depreciation, Federal taxes and 
Teserves, equal to 83 cents a share on the 
2,000,000 shares of common stock out- 
standing. For the first three months of 

, earnings amounted to $1,692,506, 


or 79 cents a share on a comparable share 
8. 


ian Corp. 4 


Porto Rican Tob. B 4 “C” 


Sales of this company for the first three 
months of 1930 are reported as being 60 
bet cent ahead of the corresponding period 
t year. This increase does not in- 
sales of Congress Cigar Company 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
fe 11 5 
F 2| ee 9 5 
po: Z 5 
April 14 16 6 
Age UB....... y 14 
April 16....... 15 6 








and Waitt & Bond, both of which are 
controlled by Porto Rican Tobacco 
Company. 


Punta Alegre 4 “|=” 


In reorganization of company, holders of 
debentures are to receive five new shares 
of common and short term rights to sub- 
scribe to 1 4 share at $10 per share for each 
$100 par of debentures held. For each 
old share held, common stockholders are 


to receive short term rights to subscribe’ 


to one-half share of new common at $10 
per share, and 4-year warrants to sub- 
scribe at $14 per share for one-half share 
of new stock. This plan eliminates fixed 
charges and leaves only one type of 
security outstanding. 


Radio Corp. 4 _ 


Anticipated developments in the affairs 
of Radio Corporation of America have 
materialized with the announcement of 
a plan of reorganization whereby General 
Electric and Westinghouse will increase 
their interest in R. C. A. to 51.3 per cent 
voting control on consideration of sur- 
rendering physical assets engaged in 
radio manufacture, radio patents, and 
minority stockholdings in companies in 
which Radio Corporation holds voting con- 
trol. The plan provides for the issuance 
to G. E. and Westinghouse of 6,580,375 
common shares of Radio having a market 
value at the present time of about $390,- 
000,000. In return Radio will receive 
exclusive licenses to all General Electric 
and Westinghouse patents for the manu- 
facture of radio apparatus in this coun- 
try, real estate and factories of these com- 
panies employed in the manufacture of 
radio apparatus, as well as their holdings 
in the National Broadcasting Company, 
the R. C. A. Victor Company, the R. C. A. 
Radiotron Company, the R. C. A. Photo- 
phone, and the General Motors Radio 
Corporation. 








‘A WELL BALANCED 
INVESTMENT PORTFOLIO 
25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may — 
be regarded as the soundest general 
investment program. 











Radio-Keith-Orpheum a "a 


Approximately 390,000 shares of common 
stock are to be offered present share- 
holders at 35 in the ratio of one new share 
for each six held. It is understood that 
proceeds of the financing are to beused 
for buying theaters and rounding out and 
expanding company’s organization. While 
company’s earnings are undoubtedly on 
the up grade, many estimates have prob- 
ably been exaggerated. It is understood 
that first quarter’s results were in the 
neighborhood of $1 per share. 


St. Louis Southwestern 4 “_ 


The old controversy over control of the 
“Cotton Belt” has broken out. again, 
with a new series of charges and denials 
by Mr.. Walter E. Meyer, chairman of a 
*‘stockholders protective committee” and 
director of the road, and the other faction 
in the management .representing New 
York Investors, Ine., and allied interests. 
Mr. Meyer again charges that control 
by the latter company is in reality only 
a continuation of control by the Kansas 
City Southern, and that the management 
has diverted a substantial amount of 
traffic from the St. Louis Southwestern 
to the Kansas’ City Southern, The 
present management denied both of these 
charges in no uncertain terms, and both 
sides are seeking proxies for the annual 
meeting which wiil be held April 30. 
The present management states that the 
road’s extensive improvement program 
has been practically completed and that 
substantial.earnings will be shown be- 
ginning the latter half of the current year. 


United Aircraft & Transport 4 “C” 


In an attempt to extend transportation 
service from Chicago to New York City, 
company has initiated negotiations look- 
ing toward acquisition of National Air 
Transport, a company controlled by the 
Keys-Hoyt interests. The company 
has acquired approximately 35 per cent 
of National Air Transport common 
stock by outright purchase on the open 
market and has offered stockholders of 
the latter company the right to exchange 
their holdings for United’ ‘Aircraft & 
Transport common on >the basis -of .one 
share of United Aircraft for three and one- 
half shares of National Air Transport. 


U. S. Leather 4 “D—” 


Despite a net loss last year of $3,709,000, 
company’s financial position is very satis- 
factory. At the end of the year U. S. 
Leather’s balance sheet showed net 
working capital amounting to $26,489,- 
000. Although this amount is repre- 
sented largely by inventories, it is in- 
teresting to note that it is equal to about 
$48 per share.of class A stock after allow- 
ing for. the preferred stock at par. This 
figure compares with a current market 
price for the A stock of about $21 per 
share. ' 
Universal Pipe & Radiator 4 “D” 
Net for 1929 was equal to only $3.65 per 
share on the 7 per cent preferred stock 
as compared with 27 cents per share of 
common stock in 1928. This sharp de- 
cline in profits establishes a new low 
record. Trend of company’s earnings 
are as follows: 1929, $95,515; 1928, 
$305,586; 1927, ~*~ $947,598; 1926, 
$1,230,562. Rumors. are: current that, 
the Whelen interests have disposed of 
eontrol of the company. 
(Please turn to page 31) 
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High Yield Preferred Stocks — 


4 4 4 Those who wish to purchase fixed income bearing securities to yield 


six per cent or better have found recently that the field for the investment 
of their funds in non-speculative issues has been very materially narrowed 
as a result of the prevailing low interest rates; 


4 4 4 Readily marketable bonds of good investment grade selling to yield 
six per cent have become very difficult to find; this has brought about a 
secondary phase of the “bull market” in fixed income bearing securities— 
the sharp advance in the market for good preferred stocks; 


4 44 Five preferred stocks of good investment quality are discussed 
below; all of these issues yield around six per cent and the average yield 
on the group is above that level; these issues are selling far enough below 


their redemption prices to allow fairly substantial appreciation with further 
ease in the money market. 


HE recent sharp advance in fixed 
' income bearing securities has carried 
many preferred stocks to or above 
their call prices and the field for invest- 
ment in stocks to yield 6 per cent or bet- 
ter has been very materially narrowed. 
The following group of five investment 
preferred stocks offers an average yield 
of over 6 per cent, as well as possibilities 
for moderate price appreciation with 
continued ease in the money markets. 


4 REPUBLIC STEEL is 
the consolidation of 
the Republic Iron & 
Steel Company, Cen- 
tral Alloy Steel Cor- 
poration, Donner 
Steel Company, Inc., 
the Bourne-Fuller Company, the Berger 
Manufacturing Company, and their sub- 
sidiaries. The company is now the third 





largest steel producer in the United 
States; it is a completely integrated unit 























Minnesota Power 
& Light Company 


First and Refunding 
Mortgage Gold Bonds 


4% % Series due 1978 


Minnesota Power & Light Company sup- 
plies, directly or indirectly, electric pow- 
er and light service in northern and 
eastern Minnesota to 100 communities, 
including Duluth, Chisholm, Eveleth, 
Ely, Cloquet, Little Falls and Brainerd. 
The Company is controlled through own- 
ership of all its common stock (except 
Directors’ shares) by the American Power 
& Light Company. Electric Bond and 
Share Company supervises (under the 
direction and control of the Boards of 
Directors of the respective companies) 
the operations of the American Power & 
Light Company and the Minnesota Pow- 
er & Light Company. 


Price 93% and interest 
yielding 4.85% 
Circular on request 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 





By GEORGE H. DIMON 


Editorial Staff, THe FinanctaL WorRLD 


with operations embracing all the im- 
portant steps in steel manufacture from 
the mining of ore to the finishing of a di- 
versified line of steel products. 

The recently issued 6 per cent cumula- 


‘tive convertible preferred stock, cur- 


rently selling around 95, the offering 


price, appears to be an attractive purchase ~ 


not only because of the high yield but also 
because of the possibility that the con- 
version option may become of value in 
the reasonably near future. This issue, 
which has been approved for listing on 
the New York Stock Exchange, has equal 
voting rights with the common and is 
callable at 110. It is convertible into 
common stock on the following basis; 
through May 1, 1932, share for share; 
thereafter through May 1, 1937, 114 shares 
of preferred stock for one share of com- 
mon; thereafter through May 1, 1942, 
11% shares of preferred for one share of 
common; and thereafter 134 shares of 
preferred for one share of common stock. 
The latter is currently quoted around 77. 


4 CoMMONWEALTH & 
SOUTHERN is now one 
of the most important 
of the domestic public 
utility holding com- 
panies in point of 
size, strategic loca- 
tion of subsidiaries’ properties, and the 
strength of its banking connections. It 
supersedes Commonwealth Power, Penn- 
Ohio Edison, Southeastern Power & Light, 
and Allied Power & Light, which inter- 
mediate holding companies are being dis- 
solved. The company may be regarded 
as having a close community of interests 
with both the Morgan and the Bonbright 
groups; American Superpower, Electric 
Bond & Share, and United Corporation 
are the three largest stockholders in Com- 
monwealth & Southern. Electric Bond 
& Share 6 per cent preferred is currently 
selling around 107, Commonwealth & 
Southern $6 cumulative preferred, between 
101 and 102. The earnings of Common- 
wealth & Southern as now constituted 
should provide a wide margin of coverage 
for preferred dividend requirements. As 
the issue is callable at 110, there is room 
for several points further appreciation. 
The stock is a relatively newcomer to the 








New 


York Stock Exchange but its jp 


vestment merit was quickly recognized, 





4 J.C. Penney Com 
PANY operates a chain 
of 1,395 retail stores 
of the general me- 
| chandise type special- 
q@ izing in the sale of 
men’s and women's 


clothing. The chain has increased rap 
idly in size, both through the opening of 
new units and the acquisition of othe 
organizations; 372 new units were added 
to the Penney chain in 1929. However, 
the company has not experienced the 
“‘srowing pains” which have affected 
other rapidly expanding merchandising 
organizations and reversed, temporarily 


(Please turn to page 25) 
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Our April 
Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 





Drug, Inc. 
U. S. Steel 
Remington Rand 
American Power & Light 
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canadian rail chief says: 


ANADIANS have no objection to the 
peaceful penetration of American 


Edward W. Beatty 


capital into the Dominion, declared E. 
W. Beatty, K. C., president of the Canadi- 
an Pacific Railway, in an address recently 
hefore the Bond Club of New York at its 


monthly luncheon 
at the Bankers 
Club. 

In his first pub- 
lic address in New 
York in six years 
or more, Mr. Beat- 
ty hailed Amer- 
icans as partners 
with Canadians in 
building up of the 
Canadian Empire. 
Many leaders of 
national finance 
and industry were 
guests at the lun- 
cheon. 


Mr. Beatty said that $3,333,333,000 
of American money had been invested 
in Canadian enterprises. . 

“It is not, however, a penetration to 
which Canadians object,” he said, ‘‘be- 
cause it only helps to accomplish that 
which we all desire to see accomplished, 
namely, safe, sound and orderly develop- 
nent of Canada’s resources and expansion 


of its industries. 
“We can not very 


well .object’ if you 


share our opinion of Canada’s future, 
and as we are ourselves contributing to 
itin a larger measure from year to year, 
we may, I think, properly regard it as 
apartnership in a very sound enterprise.”’ 


business publisher says: 


[’ POINTING out the opportunities 
of the business publishing field, James 
H. McGraw, chairman of the board of 


cently said: 





























































































James H. McGraw 



























McGraw-Hill Publishing Company, re- 


“With the passing of some of the 


illusions of the 
‘new era’ state of 
mind, American 
business returns 
with renewed en- 
ergy and_ sharp- 
ened intelligence 
to the problems of 
maintaining con- 
tinued sound and 
well-balanced eco- 
nomic growth. 
“The readjust- 
ment of business 
has brought with 
it a clearer con- 


a . sciousness of the 
tificulties as well as the opportunities, 
the Problems as well as the prospects 

tlie ahead. There is no weakening of 


damental confidence in the future of 
country but there is fresh realization 
t the future depends, as always, upon 


v materials. 
consequence, 


“RIL 23, 19 


intelligent and thorough utilization 
hatiagement, men, 


money, machinery 


American business 
30 


enters upon the new year with a keener 
appetite for facts and a more urgent de- 
mand for guidance in dealing with its 
problems. For a great publishing or- 
ganization in the business field, this not 
only offers exceptional opportunities of 
leadership, but imposes great responsi- 
bilities of service.” 


farm equipment head says: 


HERBERT F. PERKINS, president 

of the International Harvester Com- 
pany, in commenting on the company’s 
1929 annual report said: 

“The company’s world-wide trade 
increased substan- 
tially during 1929, 
resulting in the 
largest volume of 
business in its his- 
tory. 

“In the domes- 
tic field, the gain 
in volume was 
principally derived 
from the large sale 
of tractors, power 
farming equi- 
ment and motor 
trucks. The high- 
est percentage of 
gain was made in 
the foreign trade, due to the steadily 
increasing foreign demand for the com- 
pany’s products, including motor truck. 
Trade in Canada declined, owing to crop 
failures in the grain-growing provinces. 

“The general trend of agriculture 
toward power farming makes the com- 
pany’s engineering research of prime and 
increasing importance. In order to carry 
on this work, a further appropriation of 
$2,000,000 was made from 1929 earnings 
to the Development and Extension 
Reserve.” 





Herbert F. Perkins 


locomotive chairman says: 


“HERE is no prospect of an immedi- 
ate cut in the dividend on _ the 
common stock,” William H. Woodin, 
chairman of the American Locomotive 
Company, told stockholders at the annual 
meeting of the company held last week. 
“We have cut 
into surplus to 
maintain the divi- 
dend on the com- 
mon. This, of 
course, can not go 
on forever. We 
have the financial 
standing of the 
company’ and the 
preferred stock 
holders to con- 
sider. We have 
been trying to di- 
versify our busi- 
ness in the hope 
that before the 
time comes when we must cut the divi- 
dend we will. be getting enough income 
from our new lines to supplement the 
locomotive business. 





William H. Woodin 








Insurance 
Stocks 


The future prospects of 
many insurance com- 
panies warrant the care- 
ful consideration of a 
number of insurance 
stocks at present levels. 


Our suggestions will 
be sent upon request. 





Paine, Webber 
& Cn 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 

















50 





Samuel Ungerleider 


1372 Broadway 


Position and Outlook 


of the 


Oil Industry 


together with comments 
on leading oil stocks, dis- 
cussed in bulletin No.106. 
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“This, of course, may not develop in 
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@ More than half our 
clients do their investing 
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our clients occasionally 
‘to keep in touch with 
their investment. needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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| for Individual Needs 


The problem of each individual investor is to select, from 
the many and varied offerings of new securities, those 
best suited to his own requirements. In this selection 
The National City Company with its wide-spread buy- 
ing and distributing organization, its background of long 
experience, and its financial resources, can be of service. 


In America, National City offices in important financial 
centers, interconnected with the head office and with 
each other by private wire, are at your convenient call. 


Albany, N. Y. 
Atlanta, Ga. 
Atlantic City, N. J. 
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Boston, Mass. 
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Toronto, Canada 
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on companies with which we are identified. 


Two Rector Street 
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this manner and there may be a ¢ 
when we may have to cut the dividend 
for a while. This is a matter fop the 
board of directors to decide.” 
Unfilled business of American Loco. 
motive Company on March 31 was $29 
200,000, compared with $22,500,000 on 
March 31, 1929. , 
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“IRON AGE” EDITOR RETIRES 
LVIN I. FINDLEY who has held 
the position of editor-in-chief of 
Iron Age for almost twenty-five years 
announced his retirement last week. He 
will become editor emeritus of the 
publication. 
William W. Ma- 
con has been ap- 
pointed editor-in- 
chief of Iron Age to 
sueceed Alvin I. 
Findley. Jron Age 
will celebrate its 
seventy-fifth an- 
niversary in July. 
Mr. Macon has 
been connected 
with the editorial 
staff nineteen years 
and has been man- 
aging editor twelve 
years. Gilbert L. 
Lacher and Clarence E. Wright, who have 
been associate editors four years, have 
been appointed managing editor and news 
editor respectively. 





Alvin I. Findley 








NEW TEL. AND TEL. STOCK 


URRENT offering of American Tele- 
phone & Telegraph Company of one 
new share of stock at $100 for each six 
shares now held sets a record for magni- 
tude of American corporate financing, 
involving as it does about $235,000,000. 
Subscription rights 
go to stockholders 
of record May 23. 
Walter S. Gif- 
ford, president, 
points out that “as 
stock issued before 
the close of busi- 
ness on May 23, 
1930, in the con- 
version of ten-year 
convertible 4% pet 
cent gold debent- 
ures due July |, 
1939, will be et 
Walter 8._Gifford titled to subserip 
; tion rights under 
this offer, the exact amount of the offeris 
not determinable until after May % 
Based on stock now outstanding, the 
amount will be $235,000,000. 
‘Ownership of the convertible bonds 
does not entitle the holders to subscri> 
tion rights, nor will stock issued in thet 
conversion after May 23, 1930, be e& 
titled to rights under the terms of this 
offer. The price of stock issued in cl 
version of the bonds is, until the closed 
business on May 23, 1930, $180 Pp 
share. This price will be reduced, 2 
accordance with the terms of the bond 
at the close of business on that date by# 
amount approximating $12 per sia 
but the exact amount of this reduetidl 
cannot be determined until then. 
May 23, 1930, the treasurer will, upon 
request, furnish the conversion price. | 
Payments may be made over 4 period 
of eight months. Full payment may 
made on August 1, 1930, at $103.40 # 
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avment of $20 a share may be’ 
we . saat 1, with a balance of 
92.50 payable on December 1, 1930. 
Or payment of $20 may be made on 
August 1, $40 on December 1 and $38.65 
on April 1, 1931. These sums take ac- 
count of interest at the rate of 5 per cent 
on payments made and deductions of 
quarterly dividends paid before April 1 
next on stock taken up before that time. 
In the 1928 offering 77.8 per cent of total 
subscriptions was made under the single 

ent plan. 

The itis values of the stock, 
the rights and the convertible bonds as of 
current prices, taking into account buying 
commissions, interest and dividends, are 
as follows: 


Prices of 
Stock . Rights. Bonds. 
ASS ccc: $20.99 $169.70 
ie Sara aiaate 21.28 171.70 
SER i ci0 4 anantosees 21.57 173.70 
oo ce 21.85 175.70 
EE TET 22.14 177.70 
BEG sos sce eecsecee 22.43 179.70 
REE ioc 9.2.01 aeeseree 22.72 181.70 
SN ion oe 0 as ieee S02 23.01 183.70 
sR Acer 23.30 185.70 
errr 23.59 187.70 
errs 23.87 189.70 
gE 24.16 191.70 
eer 24.45 193.70 
Ree 24.74 195.70 
MT coe 5 e618 a siele ais 3s 25.03 197.70 
EE Sg or cte Ahe Aare! ne 54078 25.32 199.70 


On the basis of present prices of the 
convertible 444s of 1939 and the con non 
stock together with the current value of 
the rights, it appears to the advantage 
of the bondholders to convert their hold- 
ings into the stock. Not only does this 
enable them to receive the rights, but also 
considerably increases the yield on their 
investment. 

Including the present offering, the 
company has sold $726,000,000 of stock 
and $594,000,000 of bonds to its stock- 
holders or to the public in the past eight 
years. This does not take into account 
conversions or retirements of funded debt 
or sales of stock to employes or issues of 
stock under conversion plans. 
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“BUCKET SHOP” CLOSED 


LAYING on the international reputae 

tion and popularity of the name Ford, 
the Baneshare & Listed Securities Core 
poration during the past several months 
sold stock of Ford Motor Company of 
England on the partial payment plan 
without, it is charged, covering its sales 
by actual purchases of stock. When this 
firm was restrained from further sale of 
securities by a temporary injunction im- 
posed by the Attorney General of the 
New York State Bureau of Securities, 
the company’s books as of February 28, 
1930, revealed that the firm has accepted 
orders for approximately 18,500 shares 
of the Ford of England stock, but owned 
only 135 shares. No liquid assets were 
available to cover the Ford shares which 
were short and valued at present prices 
at about $350,000. From circulars sub- 
mitted to Tue FinanctaL Worip by 
subscribers it was apparent that this 
concern conducted its business along 
lines and methods which have been ex- 
posed several times in the columns of 
this publication. When the instalments 
Were paid and delivery of the Ford stock 
was asked for, invariably the clients 
Were offered in place of the Ford shares 
(which the firm, it is said, did not possess) 
other stock, either of the company itself 
or a controlled subsidiary of equally 
questionable standing. 
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Let's look 


at the Investment Trust 


Wir characteristic enthusiasm, the 
American investor took the investment trust to his heart 
last summer and then with equal intensity turned away 
from it last fall. 
. But with the appearance of the reports cf many of 
these investment companies, a new appreciation of their 
position is rapidly finding expression. It is becoming in- 
creasingly apparent that well managed companies of this 
type did substantially better than was at first thought and 
substantially better than most individual investors were 
able to do for themselves. 

This superior performance, after all, should not 
be surprising. The soundly managed ‘‘trust’’ achieved 
diversification on a scale that was not in the power of 
most investors, even of considerable means, to achieve. 
It held to the true investment point of view. It was not 
over-extended on borrowed funds. 

At the present time, the investor will do well to 
consider the securities of sound investment trusts as long 
term holdings. The senior securities of such companies 
afford a good return with a high degree of safety. Their 
common stocks provide an excellent medium for equity 
investment. They give you seasoned and responsible 
management alive to its responsibilities. They assure you 
wide and effective diversification. They enable you to 
participate in a conservative manner in the progressive 
betterment of American industry from recent low points. 
Full details on selected issues upon request. 


A.G. Becker €§ Co. 


Sound Securities for Investment 


§4 PINE STREET, NEW YORK + 100 SOUTH LA SALLE STREET, CHICAGO 



































“Reliable Investment Counsel 


~ HOW TO CHOOSE AND USE IT” 
HE selection of reliable investment counsel should be the 


first step taken by the average man or woman with money to 

RELIABLE invest. We have prepared an illustrated booklet explaining 

INVESTMENT why this is true, and outlining the functions of an investment 

banker. It also pictures the tremendous future of the electric 

light and power industry—the investment field in which we have 

specialized since 1914. Write, without obligation, for this book- 
let and our list of current offerings. 


R. E. WILSEY & COMPANY 
Incorporated 
New York Investment Securities Los Angeles 
1216 State Bank Building 
Chicago 
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Investment Counselors 
for over a Quarter Century 





























The purpose 
of Brookmire 
Service 


(1) to eliminate doubrful 
and precarious securities 
from consideration— 


(2) to analyze thoroughly 
sound investment possi- 
bilities— 

to select from these a 
still smaller number that 
seem to possess outstand- 


ing merit— 


(3) 


(4) to recommend the pur- 

’ chase of a still smaller 
number that the most 
thorough investigation 
indicates are the most 
attractive— 


(5) 


to keep investors always 
informed concerning the 
securities they hold. 


Brookmire has no interest 
other than the furnishing of 
sound, unprejudiced and au- 
thoritative advice, not 
through bulletins alone, but 
through personal and individ- 
ual service, adapted to the 
varying needs of different 
investors, 











How you can use this Service 
to increase your measure of 
investment success is shown 
in a newly published book- 
let which we will send at 
your request. We will also 
include a complimentary 
copy of our latest Analyst, 
stating what is the best in- 
vestment policy now. 






























































BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-343_ 
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4 Internat. Harvester — 


What Are Its “Actual” Earnings) 


4 4 4 Examination of International Harvester’s annual report dis. 
closes such facts as a charge against earnings of $3,632,000 for special 
maintenance, whereas actual expenditures for this purpose during the 
year amounted to only 10 per cent of that sum; 


4 4 4 Policy of building up huge reserves has resulted in placing 
company in an almost impregnable financial position, but reported 
per share earnings would be substantially increased if less conseryg. 
tive accounting practices were followed. 


By RICHARD J. ANDERSON 
Associate Editor, THe FINANCIAL WorLD 


EPORTED net income for Inter- 
national Harvester has shown an 
uninterrupted increase each year 
from $4,150,000 in 1921 to $36,779,998 
for 1929, with last year’s figure repre- 
senting a gain of 24 per cent over those 
of 1928. During the past nine years a 
gain of 430 per cent in gross earnings has 
been transformed into an increase of 788 
per cent in net income. Analysis of the 
company’s 1929 annual report shows 
further very interesting facts. 
International Harvester does not pub- 
lish sales figures. However, a substantial 
proportion of its business is conducted 
on the time payment plan, and a gain 
for the year of $21,528,658, or 24 per cent, 
in dealers’. and farmers’ notes carried in 
the balance sheet substantiates the man- 
agement’s statement that last year’s 
volume of business was the largest in 
its history. 








HEAVY DEPRECIATION 





Property account has always been 
heavily depreciated, reserve for this item 
amounting now to 34 per cent of the total. 
Capital additions to property account 
last year amounted to $23,576,890, but 
slightly in excess of $22,636,874 total 
reserves charged against earnings. With- 
out exception, the various reserve items 
shown in the balance sheet were mate- 
rially increased, and herein is found the 
key to what the company could have 
shown in the way of actual earnings had 
less conservative accounting methods 
been followed. 

During the year a total of $8,938,953 
was deducted from earnings for plant 
depreciation, bringing the total for that 
reserve account up to $60,703,011; 
during the year only $1,501,995 was 
charged against that reserve. In other 
words, if the company had merely main- 
tained its depreciation reserve at 1928 
levels, reported earnings would have 
been increased by $7,436,958, or about 
$1.70 per share of common stock. An 
item of $2,000,000, or 45 cents per share, 


was charged off to development and 
extension reserve, although none of this 
account was used during the year, jt 
is known that the company is constantly 
experimenting with new models and 
devices and conducting other research, 
and it would, therefore, appear that the 
cost of this work is charged against 
operating expenses rather than the re 
serve set up for that purpose. 








HIDDEN EARNINGS 





Over the past three years an average 
of $3,607,787 has been added to pro- 
vision for losses on receivables despite 
the fact that average losses during the 
period have amounted to only $1,140,459 
annually. The 1929 charge of $4,899,495 
would, therefore, appear to have been 
ultra-conservative, particularly in view 
of the fact that actual losses for the year 
were only $1,587,979. The difference 
between actual losses and provision for 
losses amounts to $3,311,515, equal to 
75 cents per share. 

The sum of $3,632,262 was set aside 
to provide for relining of blast furnaces, 
maintenance of docks and harbors, con- 
version of power systems and for other 
renewals and replacements. The amount 
actually spent during the year for this 
work came to $354,767 (less than one 
tenth of the amount deducted from 
earnings for these purposes) ; the $2,277, 
495 difference is equal to 74 cents pe 
share. 

In the 1929 annual report appears the 
statement: 

“It has been the fixed policy over a long 
period of years to accumulate an inventory 
reserve. . . . Inventories have been priced a 
cost or market, whichever was lower, the reserve 
being deducted from the value so determined. 
The inventory reserve accumulated from earl- 
ings in prior years is now . . . sufficient for the 
protection of the business.”’ 


Neither last year’s report nor any of 
those of prior years shows the size ‘ 
this reserve and no trace of it is founda 
the balance- sheet or income accoull. 
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INVESTMENT SUGGESTIONS 
Circular F-21 upon request 


ormandie 
National 
Securities 

Corporation 
‘PAID-IN CAPITAL $5,000,000 

YY 521 Firrn AVENUE 

























































—--——-— 

















——— 





Earnings Deductions vs. Actual Expenditures for 1929 














Increase 

Provision Charged off Net |p share 

for 1929 during 1929 Increase of common 
Plant Depreciation............. $8,938,953 $1,501,995 $7,436,958 a 
Special Maintenance.......... 3,632,262 354,767 3,277,495 ‘ 
Development & Extension..... i IS Stee eee 2,000,000 5 
Losses on Receivables......... 4,899,495 1,587,979 3,311,515 " 
Collection Expenses........... Ra. 750,000 6 
Fire Insurance Sep Re - FS 338,035 82,351 255,684 oe 
} Total $20,558,745 $3,527,092 $17,031,653 $3.87 
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As shown by the accompanying tabu- 
jation, the net increase in reserve accounts 
wring 1929 amounted to a total of 
$17,031,653. This is equal to about 

ner share of common stock in 
idition to the $7.10 per share earnings 
getually reported. Actual earnings, there- 
fore, could have been shown by the com- 
pany as being equal to $10.97 per share 
of common. 
International Harvester’s policy of 
puilding up such huge reserves has re- 
silted in placing the company in an almost 
impregnable financial position. Current 
assets Of $265,504,788 at the end of 
1929 would pay off $43,585,989 current 
liabilities, purchase at present prices of 
143 the entire 786,998 shares of pre- 
ferred stock outstanding and still leave 
about $25 per share of common stock. 
Actual ¢arnings as disclosed by a 
grutiny of a series of annual reports 
would warrant the company at least 
doubling the present $2.50 dividend 
rate on the common stock and still re- 
main within the bounds of conservation. 
At eurrent levels of around 112, Inter- 
national Harvester must be regarded as 
being very reasonably priced and at- 
tractive for long pull investment pur- 
poses for those who can afford to over- 
lok a small yield in favor of probable 
market appreciation over the next several 
years or SO. 
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NEW BOSTON & MAINE HEAD 


DWARD S. FRENCH, operating 

head of several independent railroads 
in Northern New England and president 
of a group of waterfront and ware- 
house rail terminals in Boston, Massa- 
chusetts, was elected president of the 
Boston & Maine 
Railroad at a 
meeting of the 
board of directors 
last week. 

The new presi- 
dent, who will at 
once take over the 
Boston & Maine’s 
20,000 employes 
and 2,200-mile 
system, succeeds 
Thomas Nelson 
Perkins, acting 
president of the 
road since the sud- 
den death of 
George Hannauer last November. Mr. 
Perkins was elected chairman of the 
board and will continue his active asso- 
ciation with the road. 

Mr. French takes over a road which 
on April 1 resumed payment of dividends 
common stocks after a lapse of seven- 
teen years, and with all problems of re- 
financing funded indebtedness solved for 
the next two years by the recent issue 
of $15,000,000 of 5 per cent bonds, which 
Was approved at the meeting. Directors 

80 approved issuance of 75,000 shares 
% prior preference stock to meet bond 
‘nversions in 1931 and acted favorably 
* acquisition of two smaller roads, 
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Edward 8S. French 











LEAVES NATIONAL AMERICAN 


WARREN R. PALMER, who during 

., _ the past several years has been pres- 

ident of National American Securities 
Pany, has resigned to become a 

apd of the investment banking firm 
E. F. Gillespie & Company. 
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Phillips Petroleum Company 


Analyzed in our latest Wrexty Review 


Copy FW-153 on request 
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F. & W. Grand Properties 


Corporation 
6% Convertible S. F. Gold Bonds, 1948 


ins interest and sinking fund requirements 
of these Bonds are payable from rentals con- 
stituting direct obligations of F. & W. Grand 
5-10-25 Cent Stores, Inc. This company, a leading 
factor in the variety chain store field, shows net 
profits after all operating charges, including rentals, 
depreciation, managers’ bonuses and Federal taxes, 
as follows: 


$1,333,349 $1,174,916 $861,444 $682,185 


These Bonds are traded on the New York Curb 


Exchange, are currently selling at a discount and 
offer a liberal yield. 


Full information upon request. 


George H. Burr & Co. 


57 William Street, New York 
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2112 Broadway, New York 

1451 Broadway, New York 
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MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 6222 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 














«++. use Babson’s Reports. Our 
Investment Service thru a Con- 
tinuous Working Plan has pro- 


vided clients with safe rules for 
placing funds at a good rate of 
income. Year after year they en- 
joy consistent profits. 


The average returns from your in- 
vestments may be increased sev- 
eral per cent if you follow closely 
this proven and successful plan. 
Our profit plan is completely 
described in the klet “Bigger 
Investment Returns”. Send for 
_ your free copy now! 





The Babson Statistical Organization 
Div. 5-48 Babson Park, Mass. 
(The Largest Statistical Community in America) 


Send me free, complete details and your booklet, 
Bigger Investment Returns”’. 


Name 




















Australia and Its Bonds 


4 4 4 A series of adverse factors culminating in lower prices .. 
wool and wheat and the world-wide credit stringency during 199 
are the factors largely responsible for present low prices of Australian 


bonds; 


4 4 4 The Commonwealth is well aware of the seriousness of th 
situation and corrective measures have been applied among whid, 
the most important is the establishment of the Federal Loan Coungj, 
The situation is fundamentally sound and Australian bonds qualify 


as high grade investments. 


1955, are currently selling at about 

91 while Government of Canada 5s, 
1952, command a price of 104. Why this 
difference in the valuation of the bonds 
of these two Dominions of the British 
Empire? Is there something wrong with 
Australia’s financial structure or is this 
discrepancy only a temporary phenome- 
non? 

Before going into details it appears 
advisable to briefly outline a few of the 
fundamental statistical factors which de- 
termine Australia’s economic structure. 
With an area of nearly three million 
square miles and a population of approxi- 
mately 6,500,000, Australia is one of the 
most thinly populated countries in the 
world. About 98 per cent of the total 
population is of British origin or descent. 
Although mainly an agricultural country, 
the rural element amounts to only 37 
per cent while the balance constitute 
urban population. This distribution, 
though apparently unfavorable, is indic- 
ative of the high efficiency of Australia’s 
agricultural and pastoral production, 
which together accounts for over 70 
per cent of its exports. The high per- 
centage of the urban population, on the 
other hand, gives evidence of the tre- 
mendous progress which that country’s 
industrialization has made during the 
last decade, and which has been fostered 
by protective tariffs, a selective immi- 
gration policy, high wages and a conse- 
quent high standard of living, maintaining 
a good demand for industrial products. 


Ce MONWEALTH of Australia 5s, 








PRINCIPAL EXPORTS 





Australia’s principal exports are wheat 
and wool, and the trend of its trade 
balance is to a great extent determined 
by the world’s demand for these com- 
modities. The gradual decline in 
commodity prices the world over during 
recent years was especially marked in 
these two products, thereby decreasing 
the value of the country’s exports. On 
the other hand, the steadily growing pur- 
chasing power of the 


the Commonwealth on a large seal 
The result has been a heavy unfavorable 
balance of trade for the last four years, 

The necessary funds for such publig 
works were obtained by bond issues of the 
different states and it is frankly admitted 
by the present government that jy 
previous years of high Prosperity 
Australia has been led to some extrayg. 
gance in this respect with the inevitabl 
sequel of price inflation which folloy; 
in the wake of overborrowing. Th 
question of Australia’s proclivity towark 
borrowing has been the topic of a long 
drawn out controversy between Ans 
tralian statesmen and London financial 
circles. The main argument of such 
criticism, originating mostly in London, 
is that the proceeds of such loans wer 
not used for ‘productive purposes,” 
However, as this term is subject to various 
contradictory definitions this question 
cannot be answered from a merely 
theoretical point of view. Against such 
criticism Australian authorities maintain 
that, with the exception of war debts, 
all the funds obtained by the Common 
wealth and states through borrowing have 
been used for the creation of valuable 
assets. 
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THE PUBLIC DEBT 


However, on the other hand thew 
Australian statesmen and _ economists 
were frank enough to admit twat the 
total of public debts and interest charges 
has grown more rapidly than the 
national wealth and the national income 
and that a continuance of this trend would 
lead the country into grave difficulties 
and would make further borrowing quite 
impossible and thereby retard the mare) 
of Australia’s progress. 

This situation induced the government 
of the Commonwealth to establish th 
Federal Loan Council, whereby tle 
Commonwealth assumed all loans of the 
various states and created a sinking fun 
for all outstanding governmental andstalé 
loans. The contributions to this fund at 

derived out of ordinary 































and extraordinary re 








industrial population as 
a result of protected 
industries and legally 
fixed minimum wages, 
created an increasing 
demand for luxuries, 
leading to higher im- 
ports. In addition this 
side of Australia’s trade 
ledger was swelled by 
the increased imports of 
metal goods and ma- 
chinery for the con- 
struction of various 
public works under- 









enues and are sufficiet! 
to redeem all the pre 
ent outstanding loals 
in 58 years. This 
agreement was incor 
porated into the Fed- 
eral Constitution by! 
referendum carrie ® 
a large majority » 
November, 1928. 
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Large or Small 
Orders 


are executed with the same 
- courtesy and careful attention. 


To those who desire to place 
marginal orders for odd lots, 
we shall be pleased to send 
our requirements on odd lot 
trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet ‘‘Odd Lots’’ 
and our latest Market Letter 


Write Dept. K-14 
The services of our Foreign Department 
will be found of the greatest conventence 


to any one outside of the United States. 
Cable Address—Chischap 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
— | 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 
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states, and while prior to 1929, Australia 
was borrowing at the rate of about 
$200,000,000 a year, the 1929 figures 
were substantially reduced with a further 
decline in the 1930 loan program. During 
the current year the Loan Council is 
faced with heavy maturities amounting 
to $535,000,000, all of which, with the 
exception of $17,000,000 Queensland 
bonds, are interna! issues. In view of the 
present trade depression in Australia, it 
appears probable that some of these 
refunding operations will be carried out 
in foreign markets. 

The victory of the labor party in the 
elections of last fall brought about 
some uncertainty in financial circles due 
to the lack of knowledge as to its policy. 
However, it has turned out as being as 
conservative in matters of governmental 
finances as the English Labor govern- 
ment. The new Prime Minister, Mr. 
Seullin, and the chairman of the Aus- 
tralian Loan Council, Mr. Theodore, 
in February issued a joint communique 
dealing with the status of ‘Australian 
bonds. They stated that the possibility 
of Australia postponing its interest pay- 
ments to oversea investors or failing in 
any way to meet its national obligations 
was unthinkable and that the final test 
of the situation was to be found in the 
integrity of the Australian people, which 
had never been questioned. 

Further steps to restore the balance of 
trade were undertaken in recent tariff 
legislation, which aims at a drastic cur- 
tailment of imports. Certain luxuries 
were excluded from importation and the 
rates for other goods were raised’ to pro- 
hibitive levels. These measures are only 
temporary and will be alleviated as soon 
as Australia’s economic conditions return 
to normalcy. 

Summing up Australia’s present 
financial difficulties, it appears that they 
are the outgrowth of a combination of 
several unfavorable factors, chief of 
which consists in recent credit stringency 
in Australia and abroad and concurrent 
reduction in value and volume of that 
country’s primary exportable products. 
However, this situation is only of tem- 
porary character and fundamentally 
Australia’s economic structure is sound. 
The Commonwealth’s bonds are decidedly 
undervalued from a long range point of 
view and must be regarded as a real 
bargain among the higher class foreign 
governmental issues. 
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of extra dividends until the business year 
is completed and the accounts are made 
up, and usually the extra is paid on the 
first of March. 

In view of the satisfactory prospects for 
1930 an increase in the present dividend 
rate of $4 is not improbable and does not 
exclude the possibility of continuance of 
disbursements of an extra on March I, 
1931. The company’s non-callable 7 
per cent preferred stock clearly ranks in 
the highest class of this type of corpora- 
tion stock issues, while the classification 
of the company’s common and common 
B stock-in the category of investment 
stocks appears warranted. At current 
prices: of. around 110 these shares offer 
a yield of 4.55 per cent on the basis of 
$5 in regular dividends and extras. 





“YOUR ANNUAL 
INCOME IS 
$990,269,000 


Dear Readers:— 


A Dr. Starch and Staff have proved be- 
yond all doubt that you are very suc- 
cessful. At the same time they made 
it very clear that your success has been 
won through constructive and helpful 
participation in important enterprises. 


A As an individual you know your 
own annual income, of course, but you 
have had no way of knowing the in- 
come of all others who get Tur Finan- 
c1aL Wortp weekly. The chances are 
you never gave the matter a thought. 


A Neither did we know the exact 
figures, although we were sure that 
your combined income was very large, 
based on the fact that you have so 
much money to spend and to invest. 


A Even so we were amazed when Dr. 
Starch and Staff gave us the figures. 
They will amaze you, too. 


A Your total annual income is 990 mil- 
lion 269 thousand dollars. 


A Think of it! 


A You enjoy an annual income approx- 
imating one-ninetieth of the total annual 
income of all the people in the United 
States, which is Foe Billion Dollars. 


A According to a joint statement is- 
sued on March 7 this year by Secretary 
Lamont of the Department of Com- 
merce and Secretary Davis of the De- 
partment of Labor, there are 45 to 46 
million of your fellow citizens gainfully 
employed—so you see where you stand. 


A You represent a collective group of 
82,025 individuals divided as follows: 
76,409 of you paid $10.00 a year in 
advance to fet your copies regularly 
by mail; and 5,616 of you paid 25 cts. 
for your individual copies. © 


A Yet while you 82,025 individuals are 
less than 2/10 of 1% of the 45 to 46 
million people gainfully employed, 
you have an income of more than 1% OF 


THE TOTAL. 


A Impressive, isn't it? Yet these are 
the facts. 


A These are enough figures for you to 
absorb this week. 


A The more you think of them the 
greater will be your realization of the 
combined influence and power you 
wield in commercial, financial and pro- 
fessional pursuits. 


A Our next letter will give you a com- 
parison suggested by Dr. Starch which 
is even more interesting. 


Yours Sincerely 


[2] 


BusINEss MANAGER 
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Singled 
Out 


q Are you having difficulty, among the many stocks and 
stocks recommended to you, of locating a very few choice 
stocks? 








@ The policy of American Securities Service for years always 
has been to keep down, instead of continuously expand, the 
number of stocks recommended. 


q Moreover, now and then, going further, for the benefit of 
those wishing to buy or add one issue only to their list, we 
have singled out one choice stock. 


These choice stocks thus singled out during 1927-1930 

—the complete list—carried on a conservative margin 

of half their full price, show at April 15th closing 
prices, profits averaging 191% per stock. 


An exceptional record this is, based squarely on sound, 
shrewd analysis and foresight. 


Another Stock Singled Out 


@ Our Market Analysts and Engineers have just now, after 
careful analysis of the stock list, selected another stock of 
exceptional promise. A special report is prepared on this 
latest stock thus singled out for our Clients. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Clip Coupon Below 





American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your latest “Special Stock Report,” also copy of “Making 
Profits in Securities,” both free. 
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+ + ‘Please Mention THE FINANCIAL WORLD ° 
" RESEARCH 1s the life-blood of most successful 
i t ts. RESEARCH is not meant the 
mete atudy ‘ot PAST statistical records which STANDARD 
_usually only reveal facts already discounted. 
We depend more on primary sources of informa- Oo 
4, .tlon n on secondary, making field investiga- 
tions when necessary. Our security analysts are | 


constantly investigating business trends and 
particularly the PRESENT status of industries L 
and individual companies. 


GOODBODY & CO. ISSUES 


Members New York and Philadelphia CARL H.PFORZH EIMER & CO, 
Se Gar chante *Pcambers Now York Sock change 
115 Broadwa: 230 Park Ave. 
New York - New York ar. New York > Ss y 


Branch Office 25 Broad Street New York 
1424 Walnut Street, Philadelphia, Pa. Phone HANover 5484 
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MoTOR vehicle production in the 
United States and Canada for the 
first quarter of 1930 was, according ty 
preliminary reports, 1,022,000 3, 
which compares with 1,546,300 units 
turned out during the like quarter of 1999 
This represents a net decline of 524,39) 
units or 34 per cent. With exports 
running close to last year’s levels, and 
sales of commercial cars registering but g 
scant 1 per cent below last year’s figures, 
it is apparent this sharp decrease in pro. 
duction has been confined to the passenger 
car field and may be interpreted as a cor. 
rective measure applied by the man. 
facturer to clear up the dealer situation, 


AAA 


While production declined 34 per cent 
during the first quarter, sales of new cars 
declined but 12 per cent for the same 
period as compared with the first quarter 
of last year, and gs a result stocks of new 
cars in the hands of dealers are at the 
lowest levels reached in many months, 


AAA 


The American Austin car will make its 
diminutive bow to the public around the 
first cf next month at the company’s 
factory in Butler, Pa. It will be priced 
around $500 F.O.B. factory, and enters 
the price arena with Ford, Chevrolet and 
Whippet. The factors which have made 
this car a success in England are largely 
absent in this country, and it appears 
that manufacturers of low-priced cars are 
losing little sleep over the competition 
which the newcomer will furnish. 


AAA 


Following the lead taken by Auburn, 
several manufacturers have recently an- 
nounced plans for the production of 
front-wheel-drive cars. Both Gardnet 
and Moon are marketing a front-wheel- 
drive product, and Peerless recently an- 
nounced purchase of front-wheel-drive 
patents from a French concern and wil 
begin production of a new model designed 
from these patents in the near future. 
Detroit rumors have it that one of the 
larger manufacturers in that district will 
begin production of such a car in the neat 
future. Largely due to the Cord contr 
bution to Auburn output, production for 
this company in March, 1930, showed # 
slight increase as compared with Mareh, 
1929. 

AAA 


According to a compilation of the off- 
cial state automobile registration figuré 
at the close of 1929, the total number 
passenger cars in use in the United 
States was 22,599,701. Of this number 
6,356,901 were of General Motors mail 
facture, or over 28 per cent of the total 
Upwards of 75 per cent of total output 
motor vehicles in this country are at 
present time of combined Ford and Get 
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subsidiary, American Light & Trac- 

tion, were strong and higher on the 
New York Curb during the week: The 
shares were turned over in large volume 
and reflected the favorable public atti- 
tude toward the important holding 
company. 

The Mellon and Eaton groups ac- 
quired control of United Light in 1926. 
Two years later American Light & Trac- 
tion was added as a subsidiary and has 
since contributed handsomely to the 
parent company. Of American Light & 
Traction’s gross business in 1929, 80 
per cent was derived from the gas de- 
partment and it is understood that sub- 
stantial acreage has recently been ac- 
quired in Kansas. This would seem to 
indicate that United Light & Power is 
preparing to extend gas facilities to its 
widespread territories in Nebraska, 
Kansas, Missouri and Iowa, and further, 
that it intends to assume a prominent 
position in the rapidly expanding natural 
gas industry through the agency of 
American Light & Traction. 

Earnings for 1929 were equivalent to 
$2.32 per class A share of United Light 
& Power. This compares with $1.36 
for the previous year, and at 51 the stock 
is selling for about 22 times earnings. 
Dividends are paid at the annual rate of 
$1 per share. A higher return can be 
obtained by purchasing the $6 preferred, 
which is selling at 117 to yield slightly 
over 5 per cent, and which is convertible 
into two shares of class A common. 

While United Light & Power wiil 
benefit from expansion of its subsidiary 
in the natural gas field, the common stock 
of American Light & Traction offers 
speculative attraction for one desirious 
of a direct commitment. It has been an- 
nounced that the stock will be split 
4for 1, by reducing par value from $100 
to $25. The new stock is selling around 
8 on the Curb. The annual dividend 
rate on the old stock was $10 per share. 


AAA 


Tn response to many rumors, the United 
Gas Improvement Company denied 
merger negotiations linking Public Service 
of New Jersey with U. G. I. John E. 
Zimmerman, president, stated that while 
telations between both companies were 
very cordial, no discussions anent con- 
Solidation had transpired. 


AAA 


Both International Tel. & Tel. and 
American Tel. & Tel. were active in new 
high territory recently, despite the first 
quarter report of the latter showing a 
‘light decline from the previous corre- 
sponding period. 

€ gross earnings of A. T. & T. in- 
treased $6,000,000, but only $40,439,855 
Was carried to net, compared with $40,- 
800,765 a year ago. The higher rate of 
the New York subsidiary is not included, 

Owever. Earnings per share were equal 
Yo $2.95 on 13,720,564 shares, compared 
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of the Company. 


AVVEDIOAWNED 
UNITED 
\ COMPANY 


An illustrated booklet containing a review 
of the Midland United Company and its sub- 
sidiaries has just been published and is now 
available to those who may be interested. | | 


This booklet contains a description of the 
rapidly growing territory served by the public 
utility companies in the Midland United group 
and a review of the business and operations 
of subsidiary companies. 


Sent free upon request. 


MIDLAND UNITED COMPANY 
Peoples Gas Building, 122 South Michigan Avenue, Chicago 


Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 








Address Secretary 



































with $3.14 on 12,909,980 shares in 1929. 

According to President W. 8S. Gifford, 
Bell telephones placed in service for the 
first three months of 1930 were 100,000 
as against 250,000 in the same three 
months a year ago. The number of long 
distance messages for the same period 
was 5 per cent above a year ago. 

Additional impetus to earnings is ex- 
pected from increasing use of ship-to- 
shore service and the newly created 
South American connection. New stock 
will be offered next month on the basis 
of one share at $100 for each six held to 
finance the expansion program outlined 
for 1930. At current prices rights are 
worth about $23 each. 


AAA 


Until recently I. T. & T. had been quite 
dull marketwise attributable largely to 
the unsettled political conditions in Spain. 
Now that the situation appears more 
satisfactory, the company is vigorously 
executing its expansion program. 

Western Union’s first quarter earnings 
were off considerably from figures for the 
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Are You Following The Trend 


in the 


Natural Gas Utility Field? 


Discriminating investors who are watching developments in the 
natural gas industry are selecting companies that are a complete 
unit in the production, transportation, and distribution of natu- 
ral gas. In this regard, Missouri-Kansas Pipe Line Company 
meets every requirement—with 400,000 acres of natural gas 
properties in the five richest gas belts in America and 800 miles 
of pipe lines supplying natural gas to a large group of domestic 
and industrial markets. 


COMMON STOCK OF THE COMPANY IS LISTED 
ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGB 


Dividends of 244% in stock are being paid quarterly 
—equivalent to an annual stock diyidend of 10% 


Send for Special Analysis FW7 


FRANK P. PARISH & Co. 


National Underwriters and Distributors 
10 SOUTH LA SALLE STREET, CHICAGO 





























APRIL MAGAZINE ADVERTISING LINEAGE 








April Lineage Four Months Lineage 


(000 omitted) (000 omitted) 





ALL MAGAZINES: 1930 1929 % 1930 1929 


% 





37 Monthlies ; 1,284 1475 -—12.9 4,819 
16 Women’s 813 812 —0.1 2,741 
10 Weeklies , 1,043 983 + 6.1 3,112 


—1 
+ 





Total, 63 Magazines........ 3,140 10,159 10,672 


3,270 — 3.9 - 
(No ciphers omitted) (No ciphers omitted 


BUTTERICK: 
Delineator 41,682 +20.7 162,005 141,340 
CONDE NAST: 


American Golfer 24,882 +12.8 65,230 62,047 
House and Garden ,497 J —19.2 324,288 392,361 
Vanity Fair y . 174,274 216,126 

453,937 578,476 


2. 
1. 

- 1. 
4. 
) 


+14.8 


+ 4.8 
—17.3 
—19.4 
—21.4 





390,057 . 1,019,729 1,249,010 
CROWELL: 


American ,504 47,030 * 141,725 
ier’ : *88,955 - 332,602 
Women’s Home Companion... B 68,800 E 260,959 


—18.4 


+ 3. 
+31.1 
+21.9 





i 735,286 
The Mentor ash 22,281 


CURTIS: 


Ladies’ Home Journal x 365,322 
Saturday Evening Post 392,354 375,421 3 1,147,918 1,137,698 





472,307 ° 1,513,240 1,477,292 
DOUBLEDAY, DORAN: 


American Home. ..'3.....-... 58,446 72,545 . 188,038 200,974 
Country Life 98,073 118,372 i 303,498 351,425 
World’s Work 28, 41,171 J 97,613 169,131 





232,088 . 1,589,149 1,721,530 
FUNK & WAGNALLS: 
Literary Digest *85,120 . 238,846 291,441 
MacFADDEN: 


Physical Culture 5,918 23,384 a 73,194 97,460 
True Sto : ,692 34,356 : 130,165 123,249 





57,740 ' 203,359 220,709 
McCALL: 


2,024 ° : 7,552 
51,592 f 182,091 
28,467 . , 89,551 





288,768 


123,896 
PICTORIAL REVIEW: 
Pictorial Review 50,946 48,719 + 4.5 167,635 


*Five March issues. 


Note; Magazine advertising lineage statistics as used in the above tabulation are compiled by 


Printers Ink. 
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same period of last year. This was not 
unlooked for in face of damages to cables 
last fall as well as the unsettled SCUTitieg 
markets during the latter part of the 
year. Wall Street business is of no small 
consequence to telegraph volume. No} 
income for the first three months (March 
estimated) was $1,486,803, compared 
with $3,714,360 in the 1929 period, 4 
substantial pick-up in business has been 
noted lately, especially marked in the 
financial district. 


AAA 


The ninety-five public utilities used jn 
the Department of Commerce index 
reported gross earnings for February of 
$199,500,000, compared with $211,000,000 
in January and $194,000,000 in Febru. 
ary, 1929. 

AAA 


Some speculative merit appears to be 


‘attached to International Utilities Cor. 


poration class B common, currently 
selling around 17 on the New York Curb. 
This stock has sole voting power, subject 
to dividend qualifications on the class A. 
Sale of Kentucky Securities Corporation, 
a subsidiary, to the Insull interests has 
recently been effected and it is intimated 
that its holdings in Canadian electric 
and natural gas properties may be sold, 
leaving the company transformed into 
an investment trust. 

The warrants selling at $4 on the Curb 
entitle the holder to purchase one share 
of B common at $20 per share for each 
warrant held but expires July 1, 1930. The 
‘*B warrants,’ on the Produce Exchange 
at $9 permit the purchase of class B 
common at $10 per share to December 1, 
1932, and $15 to December 1, 1937, for 
each warrant. No dividend is being 
paid on the B common. 








THE BOND MARKET 
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No short term issue of comparable size 
and character has been floated in this 
country during the past six years. A 
$3,675,000 issue of Province of Buenos 
Aires external 614s and a $12,000,000 
issue of the South American Railways 
Company, a domestic corporation with 
public utility investments in the Argen- 
tine, also appeared last week. A State of 
Sao Paulo ‘International Coffee Reali- 
zation Loan” will be floated in New 
York, London, and other large banking 
centers in the near future. This loan will 
aid in the orderly marketing, over a period 
of about ten years, of the large accumu- 
lated stocks of Brazilian coffee which 
resulted from the state’s attempt to 
maintain coffee prices at an artificially 
high level. Now that the coffee lavor' 
zation schemes of the past have beet 
given up and sound marketing principles 
will be followed in the future, the finan 
outlook for the state is much mor 
promising. : 

A $15,000,000 issue of Berlin City 
Electrie Company debenture 6s 
appeared last week. Now that the Youle 
Plan has been definitely adopted, sub 
stantial amounts of German financilg 
will probably appear in the world mar 
kets, but New York may not get as lam? 
a share of it as in the past, as 0 
banking centers may be in a position 
offer more attractive terms. 
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$41,294,000 
Southern Pacific Company 


Oregon Lines First Mortgage 412% Bonds, Series “A” 
Due March 1, 1977. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for. fully registered bonds, Registered 
and coupon bonds interchangeable upon conditions as stated in the indenture, 
Interest payable March 1 and September 1. 





GUARANTY TRUST COMPANY OF NEW YORK, Trustee. 





Redeemable as a whole, but not in part, on any interest date, at the option of the Company, upon sixty days’ notice, at 105% 
and accrued interest, up to and including March 1, 1972, and thereafter at their principal amount plus a premium 
equal to 4% for each six months between the redemption date and the date of maturity. 





The sale of these Bonds is subject to the approval of the Interstate Commerce Commission. 





We are advised that these bonds are a legal investment for savings banks in the States of 
New York, New Jersey, Connecticut and in other States. 





from the undersigned and from which the following is quoted: 


“These bonds are to be issued under the Oregon 
Lines First Mortgage of the Company, dated 
March 1, 1927, and will be secured by a direct first 
lien on all the lines of railroad (other than street 
railway lines) owned by the Company in the State 
of Oregon, aggregating approximately 1,151.73 
miles, including part of the Company’s main line 
from San Francisco to Portland, and on appurte- 
nances of said lines of railroad, as provided in the 
indenture. The mortgage will also be a lien, sub- 
ject to certain equipment trust obligations, on 
equipment having a depreciated book value as of 
December 31, 1929, of $10,977,741.12, and on all 
property hereafter acquired by use of any of the 
bonds or their proceeds pursuant to the terms of 
the indenture. 


The proceeds of the sale of these bonds are being 
used to reimburse the treasury of the Company for 
capital expenditures heretofore made for the acqui- 
sition of properties subject to the Oregon Lines 
First Mortgage, or for additions and betterments 
thereto. 


The total authorized amount of the Oregon Lines 


For further information regarding the Company and this issue of Bonds, reference is made to a_ letter dated April 15, 1930, from 
Henry W. de Forest, Esq., Chairman of the Board of Directors of the Southern Pacific Company, copies of which may be obtained 


First Mortgage Bonds is limited to $100,000,000 
principal amount, at any one time outstanding. 
Upon the purchase of the bonds by you, there will 
be outstanding in the hands of the public $61,294,000 
Series “A” 41%4% Bonds. The balance of the 
authorized amount may be issued from time to time 
for the construction or acquisition of additional 
lines of railroad, extensions, branches and additional 
niain track; for refunding underlying liens on after- 
acquired properties; and for additions and better- 
ments to the properties covered by the mortgage. 


The Southern Pacific Company has paid dividends 
on its capital stock uninterruptedly since 1906. It 
has at present outstanding $372,381,806 of common 
capital stock, on which dividends are being paid at 
the rate of 6% per annum. The net income of the 
Company and all its wholly controlled affiliated 
companies, for the year ended December 31, 1929, 
after deducting all charges, amounted to $48,360,783, 
which is equivalent to 12.99 per cent on the capital 
stock of the Company outstanding during the year. 


Application will be made in due course to list 
these bonds on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 
ALLOTMENT, AT 97'4% AND ACCRUED INTEREST TO DATE OF 
DELIVERY, TO YIELD 4.63% TO MATURITY. 








New York, April 16, 1930. 
ee 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission of their sale to the undersigned and to the approval by their counsel of all legal pro- 
ceedings in connection with the issue and sale thereof. Temporary bonds will be delivered against payment in New York 
funds for bonds allotted, which temporary bonds will be exchangeable for definitive bonds when prepared. 


Kuhn, Loeb & Co. 
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The Yard Stick 


Mid-West States 
Utilities Company 


Class A Common Stock 
(PARTICIPATING) * 


Measured by that de- 
pendable yard stick, the 
market - times - earnings 
ratio, this stock appears 
to be well out of line 
with comparable issues. 
Mid-West States Utilities 
Company Class A Com- 
mon Stock has_ prior 
rights, is fully participat- 
ing, and also carries valu- 
able stock purchase 
rights. Investors inter- 
ested in these features 
should write us request- 
ing complete details. 


THIS STOCK IS LISTED ON 
THE NEW YORK CURB 


E. H. OTTMAN & CO. 


Incorporated 
105 W. Adams St., Chicago 
Dearborn 7330 


Please send me descriptive circular. 



































CLARENCE HODSON 
& COMPANY INC. 
Investment Securities 


Ask for Circular F-1 
165 Broadway, New York Est. 1893 























UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York age Milwaukee Louisville 
" Detroit Mi lis 
i San Francisco 

















BUSINESS INDICATORS 





Present Future 
Position Prospects 
QInterest Rates. ...... S) 


New Construction ....2 
GRailroad Car Loadings .D 
@Bank Clearings...... D 
@Employment........ 4 
QIron and Steel Output . D 
Automobile Output . . .D 


@Foreign Trade....... D 
a PRICES . 
€ Aericultural Products. .B 
GChemicals.......... DB 
ee .) 
imams iad 
OS re D 
eee DB 
QIron and Steel ...... D 
REESE p 
QTextiles........... B 
ec ie og D 
e INDUSTRIES ss 
€Amusements ....... BD 


@ Automobile, Passenger D 
Automobile, Trucks . . .B 


GAviation...........D 
GChemicals ......... 4) 
eee D 
Farm Equipment... .. B 
@Fertilizer.......... i) 
Food Companies ..... DB 
GElectrical Equipment .B 
a ree DB 
@Machinery and Tools . .B 
@Merchandisers....... B 
Office Equipment ... DB 
Ea ee Oe ) 
@Paper (hepa dos eae p 
Public Utilities... . . .B 
creme a DB 
GRailroads ..........D 
Railroad Equipment. . DB 
sce pod D 
@Sugar ‘hole tat ARO RE B 
| a B 
@Tire and Rubber... .. 4 
SS SSNS D 
AAA 


Note—The above tabulation is pre- 
pared on the basis of conditions existing. 








Metropolitan 
hicago 





transporta- 
tion facilities, and a loca- 
tion close to the nation’s 
centersof population and 
industry are among the 
advantages afforded 
manufacturers in 
politan Chicago. 
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at the present time, and future presenta- 
tions will be revised as warranted by de- 
ydopments. The left hand indicator 
shows by its position above or below the 
jorizontal or neutral, the position of 
qurrent conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of @ year ago, and prospects are 
that they will go still lower in future 
months, likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
“industries”’ column refers to earnings of 
the respective groups. 
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at least, their satisfactory earnings trend. 
Due to good management, both sales and 
net have shown steady increases. Earn- 
ings for 1929 were equivalent to $63.04 
per share of 6 per cent cumulative pre- 
ferred stock as against $59.50 per share in 
1928. With the exception of a relatively 
small amount of subsidiary real estate 
bonds, the preferred stock occupies the 
senior position in the capitalization and 
its status is undoubtedly sufficiently 
strong to warrant consideration of the 
stock for conservative investment pur- 
poses. It is callable at 103. 


A GENERAL MILLs is 
the successor to the 
Washburn Crosby 
Company and several 
other smaller milling 
companies. Its best 

known product is 
“Gold Medal” flour; in addition the 
company produces several other brands 
of flour including a special cake flour, a 
complete line of special and poultry feeds 
and several kinds of cereals. 

Consolidated earnings of the constit- 
uent companies for the fiscal year ended 
May 31, 1929, amounted to $18.86 per 
share of $6 preferred stock; the very 
strong position of the successor company 
in the industry lends assurance that ample 
coverage of preferred dividend require- 
ments will be provided in the future. It 
is impossible to predict what effect de- 
clining wheat prices may have had on the 
company’s inventory account in the cur- 
rent fiscal year, but it is safe to assume 
that there was little actual inventory loss, 
as this was doubtless prevented by hedg- 
ing Operations. At 95, the $6 cumulative 
Preferred stock offers a yield of 6.32 per 
cent. The issue is callable at 115. 





4 ALLEGHANY Cor- 
PORATION has invest- 
ments in a number of 
railroads and holding 
companies for trans- 
portation securities. 
According to testi- 
mony by Mr. Joseph B. Eastman, member 
the Interstate Commerce Commission, 
ore the House Interstate and Foreign 
erce Committee, Alleghany Cor- 
Poration held the following securities at 
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In 1888... 
New York's FIRST SKYSCRAPER 


Skeptics of that day called the ELEVEN STORY Tower Building, at 50 
Broadway, a“house of cards” and looked at it aghast. This strange 
new structure was built with a skeleton frame of steel. Many people 
predicted that it would fall over, and refused to walk near it. e The 
skyscraper of today represents tremendaus progress in the science 
and skill of construction. 


STARRETT SECURITIES 


SHARE IN THE OWNERSHIP AND PROFITS 
OF WALL STREET’‘S NEWEST SKYSCRAPER 


Wall Street’s newest and greatest skyscraper is the recently com- 
pleted Manhattan Company Building — Starrett built and Starrett 
controlled Towering seventy stories into the air— 925 feet —this gigan- 
tic new structure contains office space at a higher elevation than 
any other building in the world. @ Investors can share in the owner- 
ship of this building, and participate as well in the profits from the 
various other achievements of the complete Starrett organization 
through the purchase of Starrett securities. e Write for our new folder 
“The Fascinating Story of Wall Street's Greatest Skyscraper.” 


G.L. OurRsTROM & Co. 


INCORPORATED 


44 WALL STREET, NEW YORK- BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAN em ee nen nnn 
G.L. OHRSTROM & CO., 44 Wall Street, New York + Please send me “The Fascinating Story 
of Wall Street's Greatest Skyscraper.” 


Name. 





Address 













































MARKET 
RECOVERY 


Similar to 
1921-22 


vV 


Pe of reaction has been 
partly responsible for so many 
investors keeping out of the 
stock market. 


Poor reports from the busi- 
ness world have caused others 
to delay investment purchases. 


Of course, preaching by those 
who have neglected to examine 
the records of history has 
caused many to wait for “bar- 
gain days”. 

Study of previous stock mar- 
ket movements following pan- 
ics or depression reveals that 
securities creep up steadily 
without important reaction for 
many months, and that such 
movements are in the face of 
poor general business. 


Following the depression of 
1920-21, the stock market re- 
covered steadily for 13 months 
without important set-back. 


The present recovery has been 
progressing for 5 months. 


Is it likely to be similar in 
character and scope to the 


recovery from depression of 
1921-22? 


An important survey just pre- 
pared for members of Mce- 
Neel’s Financial Service, is 
available without charge to in- 
terestedinvestors upon request. 
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6% interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n, with resources of over $17,000,- 
000.00. Unusually attractive for investors. 


Circular F W on request. 
National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 


26 











MARCH CHAIN 
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STORE SALEs 








March Sales 


(000 


—— 4 
Three Months’ Sales 


omitted) (000 omitted) 





SENERAL MERCHANDISE: _— 


1929 





% Incr. 1930 1929 % Incr. 





American Department Stores. .. 
Consolidated Retail Stores...... 
M. H. 


$794 
1,978 
105 
4,962 
303 


11,260 
5,224 
3,356 


SS MEE EELD. o,, . os eiapin'e dna se 
i AD oa so dias ble aca 
McCrory Stores 

McLellan Stores 1,494 
Metropolitan Chain 1,132 
Montgomery Ward............ 20,632 
oi OS 0 ee eee 1,183 
National Bellas-Hess........... 3,29 


> fa RS Se eee 
a. OE UR 
OOS, TOOONNION. sss ccccweess ss. Bote 
Woolworth (7. W.)....se2ce. oo» BE MR2 


GROCERIES: 
American Stores 


Federal Bake Shops 

First National Stores.......... 
Great Atlantic & Pacific 

Jewel Tea Company 

Kroger Grocery & Bak 

DE TUONO... ass scnweccss 
National Tea 

Pender (David) 

Reeves (Daniel) 

Safeway Stores 

Strauss (Nathan) (Meat) 
Southern Grocery Stores 

Shaffer Stores 


RESTAURANTS: 
B. & G. Sandwich Shops 
Childs 


Waldorf System 
Bickford’s 


DRUGS: 


People’s Drug Stores 
Walgren Drug Stores 


CLOTHING: 
Lane Bryant 
National Famil 


National Shirt 
Sally Frocks 


SHOES: 
Edison Bros 
Kinney (G. R.) 
Melville Shoe 


381 
1,322 


MISCELLANEOUS: 
Baumann (Ludwig) 
Morison Elec. Supply 
Schulte United 5c. to $ 
Western Auto Supply 


a 12 weeks. b 13 weeks. c 9 months. 


2,154 
91 
5,141 
390 


1,015 
1,058 
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$915 


2,024 
5,118 
269 


$2,142 
4,599 
181 
11,987 
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4,245 
5,724 
1,535 


140 
4,883 
2,574 


d Year to March 28. e 11 months. 








the end of February: 8,500 shares Atchi- 
son, Topeka & Santa Fe common stock; 
Buffalo, Rochester & Pittsburgh, 96,927 
shares of common and 43,024 shares of 
preferred, all under contract to the Balti- 
more & Ohio; 1,267,800 shares of Chesa- 
peake Corporation; 215,000 shares of 
Erie common, 11,500 shares of Great 
Northern; 106,100 shares of Kansas City 
Southern; 11,182 shares of Lehigh Coal 
& Navigation common; 7,215 shares of 
New York Central; 167,100 shares of 
Nickel Plate; 42,000 shares of Pere Mar- 
quette; 234,000 rights to purchase stock 
of the Pittston Company; and 522,600 
shares of common, 216,500 shares of 
preferred, and $24,000,000 convertible 
bonds of the Missouri Pacific. The Atchi- 
son, Great Northern, and New York 
Central holdings are purely investments; 
the other purchases were made with a 
view to acquiring a voice in the manage- 
ment or for the purpose of expediting 
merger plans for the roads concerned. 
Realized earnings of Alleghany Corpor- 


ation are small, and net income from il- 
vestments amounted to only $6.75 per 
share of $5.50 preferred in the period from 
February 15 to December 31, 192%. 
However, it must be remembered that 
Alleghany has a very large equity in the 
undistributed earnings of the companies 
whose securities it holds, officially stated 
to be in excess of $22,000,000 for 1929, 
and that the coverage of preferred div 
dend requirements indicated by realize 
income alone does not present a fait 
picture of the situation. Missouri P 
and Erie, in both of which Alleghany has 
very large holdings, reported substal 
tial earnings in 1929, but neither paid 
a dividend on the common, and the divr 
dends paid by the other companies ref 
resented only a fraction of their mt 
income. 

Selling currently at 93 to yield 5% 
per cent, the 544 per cent cumulativ? 
preferred stock may be regarded as offer- 
ing sound investment value. The isslé 
is callable at 105. : 
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: erinite vice on these Otocks 
3.4 

3 

3.4 

6.4 

‘9 Air Reduction Cont. Can Radio 

is American Can DuPont Sears Roebuck 

1.0 Amer. & For. Pr. Electric B. & S. Stand. OilofN. J. 

, Balt. & Ohio General Elec. Union Carbide 

Al 

a8 Bethlehem Steel Int. Tel. & Tel. United Aircraft 

7 Chrysler Motors Nat. Cash Reg. United Corp. 

Fe Com. Solvents Paramount United Gas Imp. 

6 

M4 Con. Gas of N. Y. Pub. Ser. of N. J. Westinghouse 

3.3 

14.8 

“¥ If you now own any of these stocks, or are considering their purchase, 

37.0 ° ° ° . ‘ e eq e 

5.5 write for this preview of their probable price trend. We tell in detail just 

is what we advise concerning each stock and the percentage of your holdings 

RS that should be in each group. A copy of this Bulletin will be sent on 

3.5 P a ° e 

10:1 receipt of the coupon. There is no obligation. 

= 

c O you know how these stocks will stead, a few groups advance for a time, 
is now act? Should any be sold? Do then settle back and other groups come 
41. e 

SI many offer outstanding prospects for sus- forward. 

165 y g§ prosp 

7" tained and substantial advances? A recent Obviously, with this sort of situation 
a Bulletin gives definite recommendations authoritative advice must be had by the 
19,5 r ‘ 

116 for action on every one of investor who wants profits. 

these securities. A New Folder Van Strum clients have 

4 The value of such ad- on Investments been and are getting 
0. a ‘ a We have just received ad- : 

41 vices is self evident at a time cag 9 lg asi profits from just such ad- 

like this, when there is no printer of the first copies of vices ds are contained in 

ao : a new folder “Your Invest- : let 

. general trend, with most ment Success”. This is partic- this Bulletin. You can se- 
ioe stocks moving alike. At no ularly timely’ now, anda cure a copy without cost by 
pe ‘ complimentary copy will be rs 
oi time recently has the general sent to investors mailing us mailing to us promptly the 
“ list advanced as a body. In- the coupon below: coupon below. 
1) the 
anies 
ated =~ 
1929, 
divi- 
“1 VAN STRUM FINANCIAL SERVICE 
fair 

if¢ 
-s Investment Counselors 
“mil Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 

div GQ Please send me complimentary copy of your recent 
rep Bulletin advising what to do in connection with the securities 
nel listed on this page; also your folder “Your Investment Success”. ate | 
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for profits 
in low-priced 
stocks 


subscribe to 
this low-priced 
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Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
resources of the Wetsel organi- 
zation. Tear out the Trial Sub- 
scription Blank below, and attach 
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Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 
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Market Letter,’’ for a period of 3 months, 
payable in advance, for which I enclose$10. 


City and State 
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fear from this source. The number of 
persons using these two main arteries of 
traffic during 1929 amounted to upward 
of 118,500,000. Of this number 112,- 
000,000 were transported over the com- 
pany’s lines. The 1929 gain in receipts 
and earnings was effected in the face of 
full competition from the Holland Tunnel 
and it is predicted that continued develop- 
ment of New Jersey commuting territory 
served by the company will provide both 
units with substantially increased busi- 
ness over the coming years. 





4 PHILLIips 


PETROLEUM 
larger producers and distributors of crude 
oil and natural gas in the Mid-Continent 
field, owning over 1,500,000 acres of 
actual or potential oil and gas producing 


properties in Kansas, Oklahoma and 
Texas. Earnings for 1929 showed an in- 
crease of 122 per cent over 1928 results. 
Per share earnings on the common last 
year were equivalent to $5.19 as com- 
pared with $2.48 in the previous twelve 
months. At the close of last year this 
issue was established on a $2 cash divi- 
dend basis as compared with $1.50 plus 
5 per cent in stock paid previously. At 
current levels the issue is priced to yield 
5 per cent on investment. 

Oil companies have made rapid progress 
since the first of the year toward syn- 
chronizing output with demand, and the 
price situation today is more favorable 
than has prevailed in many months. 
Phillips enjoys a very favorable com- 
petitive position, being completely intre- 
gated from raw material to finished prod- 
ucts, and the major portion of its products 
are marketed direct to consumer through 
its own retail outlets. The company is in 
a strategic position to benefit from the 
industrialization of the Middle West and 
once the present uncertainties of the oil 
situation have been cleared up, earnings 
should reflect the company’s improved 
competitive position. 





4 Maruieson ALKALI is a leading manu- 
facturer of chemical products, specializing 
in the production of chlorine, caustic 
soda and soda ash. The company has 
considerably broadened the demand for 
its chlorine products within recent years 
by demonstrating its practical utility to a 
wide range of industries, including the 
textile, paper and oil groups. By per- 
fection of a multiple unit tank ear for 
shipment of its products and a process of 
concentration of hyper-chlorite, which 
obviates condensation, marketing of this 
product has been greatly simplified and 
as presently constituted, the company 
enjoys a semi-monopolistic position in 


is one of the | 
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SURPRISE 
YOURSELF WITH 


$3,000.00 


Si: aside $19.50 per month on the 












Investors Syndicate plan. Pay it 
along with your other monthly 
bilis and you will scarcely notice it, 
120 months from now you will fing 
yourself with $3,000 cash in hand— 
bullt up by these small payments 
under the Investors Syndicate plan, - 
Larger or smaller amounts are 
proportionately easy to accumulate, 
165,000 investors use this time-proveg 
plan. Write for payment schedules 
and full details. 


RESOURCES OVER $32,000,000 
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SYNDICATE 
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You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies. 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketability 

4. Appreciation in value 


Write for circular “F” 


PWBagoxse¥e 


115 Broadway 60 State Stree! 
New York Established 1907 








; 
: 
: 











Boston 





THE FINANCIAL WORM 

















. 


te Stree! 
Boston 








CHICAGO 
100 W. Monroe Street 


Sound Investment Securities 


W: HAVE just prepared a list of carefully 
chosen, income-producing bonds and 
stocks to assist investors in the proper 
selection of Sound Investment Securities. 


A copy of this list may be had on request. 


Ask for AU-3024 


AC.ALLYN*°COMPANY 


INCORPORATED 
Investment Securities 


and other principal cities 


NEW YORK 
30 Broad Street 

















this field. Progressive expansion in earn- 
ings over the past five years has per- 
nitted liberal expenditures on modern- 
ation and enlargement of properties 
vhich in turn has enabled the company 
fo report satisfactory profit margins in 
the face of a downward trend in the price 
its products. Earnings in 1929 were 
the largest in the company’s history, per 
are results on the common amounting 
0 $3.31 as compared with $3.26 in the 
previous year. For the first quarter of 
930 earnings equalled 76 cents per share 
®against 71 cents a share in the same 
quarter of 1929. A simple capital struc- 
lr, consisting of a $2,838,200 par $100 
‘per cent cumulative preferred issue, 
ind 637,031 shares of no par common, 
‘siderably augments the speculative 
‘atus of the junior issue and has per- 
itted the company to follow a liberal 
lividend policy with regard to this issue, 
mth frequent offerings of valuable rights. 
Following a 300 per cent stock divi- 
fend in April, 1929, the common stock 
's placed on a $2 annual cash dividend 
basis and at a price of around $50 per 
Yields 4 per cent. While current 
‘urn in the form of cash dividends on 
~ kssue is somewhat lower than those 
\ other issues treated in this discussion, 
* disbursements in the form of stock 
vi ibutions and rights, will considerably 
lent current income return. 
AAA 
Tha article is prepared on speculative 
 uities. These stocks should not be 
Might of 98 investments and should be 
‘Consideration only by those who are 
i to assume the speculative risks 
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NEW STOCK EXCHANGE HEAD 


ICHARD WHITNEY, well known 

broker and member of the firm of 
Richard Whitney & Company, 15 Broad 
Street, was nominated last week as the 
next president of the New York Stock 
Exchange, to succeed E. H. H. Simmons, 
who is retiring to 
membership on 
the board of 
governors. 

Mr. Whitney, 
who is not vet 
forty-two years 
old, will be the 
youngest executive 


Stock Exchange. 
But he has a bril- 
liant record of 
achievement, both 
as vice-president 
of the Exchange 
under Mr. Sim- 
mons and as a member of the governing 
and other committees. 

The crash in the stock market last fall 
came during the absence of Mr. Sim- 
mons, and Mr. Whitney took the helm 
through the darkest days in Wall Street’s 
history. He is understood to have been 
in command of the buying and selling 
operations of the banking pool that came 
to the rescue of the market, operating for 
J. P. Morgan & Company and the other 
banks in the supporting pool. 

Mr. Simmons, whom he has been nomi- 
nated to succeed, has established a 





Richard Whitney 


precedent in the history of the Exchange 


ever to head the. 





by serving six consecutive terms. Dur- 
ing this time all activities of the Exchange 
have expanded greatly. Total annual 
transactions have increased from 282,- 
032,923 shares in 1924 to 1,124,608,910 
in 1929. The number of shares listed in- 
creased from 443,448,561 on Jan. 1, 1925, 
to 1,127,682,468 on Jan. 1, 1930, with a 
corresponding increase in the market 
value from $62,530,133,866 to $111,600,- 
336,911. 

This great expansion was directly re- 
flected in the value of Stock Exchange 
memberships. In 
July, 1924, two 
months after Mr. 
Simmons became 
president, the 
value of Stock Ex- 
change member- 
ships was as low 
as $76,000. Be- 
fore the end of his 
administration 
they had touched 
a high record of 
$625,000. 

One of the out- 
standing achieve- 
ments of the Sim- 
mons administration was the increase in 
memberships. The tremendous increase 
in total volume of business made neces- 
sary an addition to the number of brokers 
available for its execution. It was while 
Mr. Simmons was president that mem- 
bers of the Exchange agreed to a proposal 
to augment their number by 25 per cent. 
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E. H. H. Simmons 
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fear from this souree. The number of 
persons using these two main arteries of 
traffic during 1929 amounted to upward 
of 118,500,000. Of this number 112,- 
000,000 were transported over the com- 
pany’s lines. The 1929 gain in receipts 
and earnings was effected in the face of 
full competition from the Holland Tunnel 
and it is predicted that continued develop- 
ment of New Jersey commuting territory 
served by the company will provide both 
units with substantially increased busi- 
ness over the coming years. 





4 Puittips PETROLEUM is one of the 
larger producers and distributors of crude 
oil and natural gas in the Mid-Continent 
field, owning over 1,500,000 acres of 
actual or potential oil and gas producing 
properties in Kansas, Oklahoma and 
Texas. Earnings for 1929 showed an in- 
crease of 122 per cent over 1928 results. 
Per share earnings on the common last 
year were equivalent to $5.19 as com- 
pared with $2.48 in the previous twelve 
months. At the close of last year this 
issue was established on a $2 cash divi- 
dend basis as compared with $1.50 plus 
5 per cent in stock paid previously. At 
current levels the issue is priced to yield 
5 per cent on investment. 

Oil companies have made rapid progress 
since the first of the year toward syn- 
chronizing output with demand, and the 
price situation today is more favorable 
than has prevailed in many months. 
Phillips enjoys a very favorable com- 
petitive position, being completely intre- 
gated from raw material to finished prod- 
ucts, and the major portion of its products 
are marketed direct to consumer through 
its own retail outlets. The company is in 
a strategic position to benefit from the 
industrialization of the Middle West and 
once the present uncertainties of the oil 
situation have been cleared up, earnings 
should reflect the company’s improved 
competitive position. 
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A MaruiEson ALKALI is a leading manu- 
facturer of chemical products, specializing 
in the production of chlorine, caustic 
soda and soda ash. The company has 
considerably broadened the demand for 
its chlorine products within recent years 
by demonstrating its practical utility to a 
wide range of industries, including the 
textile, paper and oil groups. By per- 
fection of a multiple unit tank car for 
shipment of its products and a process of 
concentration of hyper-chlorite, which 
obviates condensation, marketing of this 
product has been greatly simplified and 
as presently constituted, the company 
enjoys a semi-monopolistic position in 













SURPRISE 
YOURSELF WITH 


$3,000.00 


ET aside $19.50 per month on the 
S Investors Syndicate plan. Pay it 
along with your other monthly 
bills and you will scarcely notice it, 
120 months from now you will find 
yourself with $3,000 cash in hand— 
bullt up by these small payments 
under the Investors Syndicate plan. - 
Larger or smaller amounts are 
proportionately easy to accumulate, 
165,000 investors use this time-proved 
plan, Write for payment schedules 
and full details. 
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You can share in the 


$500,000,000 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 


1. Security of $500,000,000 
2. Average return over 7% 
3. Instant Marketabdility 
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Sound Investment Securities 


W: HAVE just prepared a list of carefully 
chosen, income-producing bonds and 
stocks to assist investors in the proper 
selection of Sound Investment Securities. 


AC.ALLYN*°COMPANY 


CHICAGO 
100 W. Monroe Street 


A copy of this list may be had on request. 


Ask for AU-3024 


INCORPORATED 
Investment Securities 


and other principal cities 


‘ NEW YORK 
30 Broad Street 

















this field. Progressive expansion in earn- 
ings over the past five years has per- 
mitted liberal expenditures on modern- 
ation and enlargement of properties 
which in turn has enabled the company 
to report satisfactory profit margins in 
the face of a downward trend in the price 
of its products. Earnings in 1929 were 
the largest in the company’s history, per 
share results on the common amounting 
to $3.31 as compared with $3.26 in the 
previous year. For the first quarter of 
1930 earnings equalled 76 cents per share 
as against 71 cents a share in the same 
quarter of 1929. A simple capital struc- 
ture, consisting of a $2,838,200 par $100 
7 per cent cumulative preferred issue, 
and 637,031 shares of no par common, 
considerably augments the speculative 
status of the junior issue and has per- 
mitted the company to follow a liberal 
dividend policy with regard to this issue, 
with frequent offerings of valuable rights. 
Following a 300 per cent stock divi- 
tend in April, 1929, the common stock 
vas placed on a $2 annual cash dividend 
and at a price of around $50 per 
share yields 4 per cent. While current 
turn in the form of cash dividends on 
issue 1s somewhat lower than those 
ctother issues treated in this discussion, 
Pe disbursements in the form of stock 
ttibutions and rights, will considerably 
‘igment current income return. 
AAA 
This article is prepared on speculative 
mobabilities. These stocks should not be 
ought of as investments and should be 
men consideration only by those who are 
eg to assume the speculative risks 
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NEW STOCK EXCHANGE HEAD 


ICHARD WHITNEY, well known 

broker and member of the firm of 
Richard Whitney & Company, 15 Broad 
Street, was nominated last week as the 
next president of the New York Stock 
Exchange, to succeed E. H. H. Simmons, 
who is retiring to 
membership on 
the board of 
governors. 

Mr. Whitney, 
who is not vet 
forty-two years 
old, will be the 
youngest executive 


Stock Exchange. 
But he has a bril- 
liant record of 
achievement, both 
as vice-president 
of the Exchange 
under Mr. Sim- 
mons and as a member of the governing 
and other committees. 

The crash in the stock market last fall 
came during the absence of Mr. Sim- 
mons, and Mr. Whitney took the helm 
through the darkest days in Wall Street’s 
history. He is understood to have been 
in command of the buying and selling 
operations of the banking pool that came 
to the rescue of the market, operating for 
J. P. Morgan & Company and the other 
banks in the supporting pool. 

Mr. Simmons, whom he has been nomi- 
nated to succeed, has established a 


Richard Whitney 


precedent in the history of the Exchange 


ever to head the. 





by serving six consecutive terms. Dur- 
ing this time all activities of the Exchange 
have expanded greatly. Total annual 
transactions have increased from 282,- 
032,923 shares in 1924 to 1,124,608,910 
in 1929. The number of shares listed in- 
creased from 443,448,561 on Jan. 1, 1925, 
to 1,127,682,468 on Jan. 1, 1930, with a 
corresponding increase in the market 
value from $62,530,133,866 to $111,600,- 
336,911. 

This great expansion was directly re- 
flected in the value of Stock Exchange 
memberships. In 
July, 1924, two 
months after Mr. 
Simmons became 
president, the 
value of Stock Ex- 
change member- 
ships was as low 
as $76,000. Be- 
fore the end of his 
administration 
they had touched 
a high record of 
$625,000. 

One of the out- 
standing achieve- 
ments of the Sim- 
mons administration was the increase in 
memberships. The tremendous increase 
in total volume of business made neces- 
sary an addition to the number of brokers 
available for its execution. It was while 
Mr. Simmons was president that mem- 
bers of the Exchange agreed to a proposal 
to augment their number by 25 per cent. 
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E. H. H. Simmons 








How to Make " 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—methods 
of those who have succeeded—methods 
available to every investor. 


WHAT THESE METHODS ARE and 
HOW YOU MAY USE THEM inm- 
mediately is explained clearly in our 
FREE 24-page booklet, “How to Make 
Your Money Make More Money.” 








A few copies are available gratis 
Simply ask for booklet FWA P-19 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 
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ADD TO YOUR INCOME 


By Selling Subscriptions to 
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Profit by Unbiased 
Investment Reports 


Many an opportunity for profit is missed 
because the investor, due to incomplete data or 
biased interpretation of the facts, sells at a loss 
or takes a small profit when he should hold for 
the longer pull; or because he holds when he 
should seli and switch to securities with better 
prospects. You have too much at stake to decide 
these questions on hunches or tips. Hence the 
advantage of having clear, unbiased analyses 
(not mere copies) of omere EARNINGS 
reports and prospects in TH ALL STREET 
NEWS daily; and monthly summary and com- 
parison of “CORPQRATION EARNINGS” 
showing earnings trends and changes in capital 
structure. Perhaps you want information on 
some of the following companies: 


U. S. Pipe & Foundry Standard Brands 
Howe Sound Grigsby Grunow 
Assoc. Gas & Elec. Am. Home Products 
Aviation Corp. Consol. Film, Ind. 
Certainteed Prod. Technicolor 
Pennsylvania R.R. Electric Boat 
United Gas Kroger Gro. & Bak. 
Gillette Safety Razor Radio-Keith-Orph. 
Ceco Mfg. Co. Atlantic Refining 
Cities Service United Founders 
Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


4% PRICE TRIAL—Next 50 Issues $1 
includes 4, reports checked above, also Bulletin 


-7 ‘How to Read Earnings oe. ** and table 
of 562 earnings reporis in latest 


ation Earnings.’’) 
(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept.a-3 New York City 
te. tn te tn tn te te tn te tm 
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N ANALYSIS of 117 domestic in- 
vestment trusts published recently 
by Grover O’Neill & Company, 

managers of investment trusts, shows that 
total invested capital of these companies 
on December 31, 1929, amounted to 
$2,710,626,036. The analysis deals with 
three different types of investment trusts; 
general diversified investment trusts, 
specialized investment trusts, finance, 
trading, management and holding com- 
panies. The respective amounts of 
capital invested among the three classifi- 
cations at the end of 1929 were: 
$755,563,662, $128,253,984, and $1,- 
826,808,390. An interesting and im- 
portant feature of the figures is that the 
companies included in the analysis 
reported that capital invested durirg 1929 
amounted to $123,000,000, or 16 per cent 
of capital for the general diversified 
trusts; $58,000,000 or 45 per cent for the 
specialized investment trusts, and $1,- 
415,000,000, or 77 per cent for the finance, 
trading, management and holding com- 
panies. From these figures is obtained 
some idea of the tremendous growth of 
the investment trust movement, es- 
pecially of the last named classification, 
during 1929. 


AAA 


Of the total number of companies 
reporting, 100 show net worth (taking 
assets at market value on December 31, 
1929) of $2,432,252,595, or 1.9 per cent 
in excess of invested capital. The gross 
income of 115 companies reporting that 
figure amounted to $230,048,863, or 8.5 
per cent of invested capital of these 
companies. The sources of this income 
for 104 companies was as follows: in- 
terest and dividends. received, $92,- 
802,956, or 3.6 per cent, and profit on sale 
of securities, $114,404,925, or 4.4 per 
cent. The average operating expenses 
of 105 companies totaled only $9,844,- 
052, or % of 1 per cent of invested 
capital. Of the total capital invested, 
27 report bonds outstanding amounting 
to a total of $247,261,200, or 9.1 per cent 
of total invested capital. Interest on the 
furded debt of these companies was 


| $11,407,221 and income available for this 


purpose amounted to $92,472,722. In- 
terest was thus earned, on the average, 
8.06 times. Net income for 116 companies 
amounted to $195,574,956, or 7.2 per cent 
of capital invested in the companies. 
The security holdings of 82 companies 
showed a depreciation of $350,767,445. 
Combining this depreciation with the 
net income of the 82 companies, the 
realized and unrealized loss of these com- 
panies amounted to $212,977,814, or 9.7 
per cent of capital invested. A total of 
69 companies reported preferred stock 
outstanding, and dividend requirements 
of $29,423,120 were earned 4.42 times. 
A very conservative policy with respect to 
common dividends has been adopted. 
Of the total 69 companies reported divi- 
dends on the common stock of $35,027,- 
936, which is approximately 21 per cent 
of the amount of $163,233,173 available 
for such purposes. 


The report of Incorporated Iny 
for the quarter ended March 31, Ibn 
shows net earnings from income 4 
dividends received of $246,277, = 
expenses and management fee, The 
portfolio of the company showed’ an 
appreciation of approximately 29 i 
cent for the first three months of thegike 
Market value of security holdings 
March 31, last, was $48,733,500 QS Com. 
pared with $40,559,385 on December 
31, 1929. During the first three months 
the company disposed of 10,000 shares of 
Montgomery Ward and 6,000 shareg of 
Sears Roebuck. These sales were offs 
by purchase of 9,000 shares of Standard 
Oil of New Jersey, bringing the trust's 
holdings in that company up to 15,00 
shares, 900 shares of Procter & Gamble, 
making a total of 16,500, and 802 shares 
of American Gas & Electric, bringing 
holdings of that company up to 10,900, 
During the past week the new American 
Express Bank & Trust Company was 
opened at 65 Broadway, New York. 
The institution was formed under the 
auspices of the American Express Con- 
pany, an affiliate of the Chase National 
Bank. The bank started business with 
a paid in capital and surplus of $15,00- 
000 and will perform a complete financial 
service for individuals, firms, corpora 
tions, and correspondent banks. The 
initial performance of the institution was 
to lend $6,200,000 on call at 4 per cent. 


AAA 


Announcement was made during the 
week that directors of Securities Corpore 
tion General would split the common 
stock on a ten for one basis. The stockis 
currently quoted around $625 per shar 
in the unlisted market. Attention d 
subscribers has been directed to this 
situation on several occasions; the first 
constructive analysis appeared in the 
November 30, 1927, issue at which timeit 
was pointed out that the company wa 
the oldest in this country conducted 
along the lines of an investment trust 

At that time the stock was quote 
at around $130 per share and had a book 
value of $149 per share. Another analyss 
of the situation appeared in the May }5, 
1929, issue of Tue FinancraL Wort, i 
which time the stock was selling around 
$400 per share. As the company has 
excellent management and as the 
folio is decidedly sound there appeis 
reason to believe that the stock offer 
further possibilities. 
ve ve 
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MOTOR EARNINGS 


AFTER an average loss'for 1927 and 198 
amounting to about $65,000,000, F 
Motor Company reported profits for : 
year of $81,797,861. This represells 
margin of profit of about 8 per < 
estimated gross sales of $1,000,000) 
For the same period General Motors 
ported gross sales of $1,504,404,4 

a net profit of $248,282,268, oF shoal 
16 per cent margin of profit. This 

be decidedly reassuring to § 

of the latter corporation. 
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“CANNED” BROADCASTING 


COMPARATIVELY recent develop- 
A ment in the radio industry is the 
introduction of record programs for 
hroadeasting © purposes. Equipment 
therefor has been developed by Western 
Blectric engineers and is being distributed 
by the Electrical 
ResearchProducets, 
Ine., a subsidiary 
of the A. T. & T. 
Another _ subsidi- 
ary has been or- 
ganized, Sound 
Studios of New 
York, Ine., to 
make records, pre- 
pare and. direct 
programs. 

The adaptation 
of records for 
broadcast purposes 
may be passing 
through a period 
of experimentation. The proponents for 
this method are loud in their praise, while 
M. H. Aylesworth, of the N. B. C. Com- 
pany, and others are of the opinion that 
it is only of supplementary importance. 
The latter think that the radio audience 
demands something more vital than me- 
chanical entertainment and requires “‘ per- 
sonal contact”? to fully appreciate the 
programs. 

It would seem, however, that some ad- 
vantages are present as in the case of the 
small stations without chain affiliations, 
and located where talent is scarce or 
inferior. In the commercial field, it 
should solve many limitations placed on 
the advertiser’s program by the very 
limits of broadcasting itself. He will be 
able to distribute his program in the 
districts he desires and at the time he 
desires. 

Warner Brothers, by its purchase of 
Brunswick-Balke-Collender Company, is 
availed of the opportunity of record 
broadcasting and may utilize this method 
instead of having the artists present at 
the microphone. A distinct advantage 
for Warner lies in the fact that company’s 
alrady strongly entrenched in the 
musical field and that they can offer 
year-round employment to artists. Rec- 
ords for broadcasting can be made during 
slack periods. 


M. H. Aylesworth 
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Waldorf System 4 AQ” 


Net income for the first quarter of the 
current year was 15 per cent greater than 
that for the same period of 1929. Earn- 
igs per share in the respective periods 
were 67 cents as compared with 57 cents. 


White Rock A cea 


Por quarter ended March 31, net profit of 
132 was equivalent to 89 cents a 
on 250,000 shares of no-par com- 
ton stock which will be outstanding 
all the second preferred has been 
‘nverted into common. This compares 
hi aeat ia in first quarter of 1929, 
cents a share on the common stock. 
pany is entering most profitable 
*ason of the year and earnings for second 
will undoubtedly show a larger 

gain. 
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Associated Gas and Electric 
System 





To tae Holders of 
Convertible Securities of 
Associated Gas and Electric Company: 


Certain of the Bonds and Debentures of the 
Associated Gas and Electric Company are, by 
their terms, now convertible at the option of the 
holders into other securities of the Company. 


Holders of these convertible securities before 
disposing of them are advised to investigate the 
conversion privilege they now have, as many of 
the holders are losing the opportunity to improve 
their income or the market value of their hold- 
ings by failure to keep themselves informed, 
from time to time, of the conversion privilege 
which their securities afford. 


The Associated Gas and Electric Securities 
Company, Inc., 61 Broadway, New York City, 
has prepared letters which will be sent to holders 
of convertible securities, upon request and advice 
as to the precise security held, stating the con- 
version privileges now available to them. This 
information also appears on the securities and in 
the circulars issued at the time of their sale. 














a 


M. C. O’KEEFFE, 
Secretary. 











Warner Bros. 4 “B” 


Company has completed one month of 
the third quarter of its fiscal year and 
from advance bookings it is probable that 
it will make a new high record for any 
three months’ period in the history of 
company. Profits in the current quarter 
ending May 30, 1930, will probably ap- 
proximate $6,000,000, equal to about 
$2.17 a share on 2,725,000 common shares. 


Willys Overland 4 <= 


The company has suffered a sharp decline 
in demand for its low priced units since 
the first of the year and a downward trend 
in earnings which began the latter half 
of last year was continued for the first 
quarter of 1930. Profits from operation 
for the first quarter of the current year 
amounted to $136,443 which compared 
with a net of $2,028,020 in the first 
quarter of last year. The directors, 
April 15, decided to omit the quarterly 
dividend of 30 cents per share due on the 
common stock at that time. 


Wilcox-Rich 4 “B” 
Stockholders of the class B issue have 
been given the privilege of exchanging 
their holdings for the common stock of 
Eaton Axle & Spring on the basis of 100 


shares of Wilcox-Rich B for 85 shares 
of Eaton Axle. No provisions have been 
made for the class A stock. Since 
recommendation of Wilcox-Rich class B 
stock in the columns of TH FINANCIAL 
Wok p the issue has had an appreciable 
rise in market price and profit taking is 
warranted for those who do not wish to 
stay with the situation over the next 
several years. 


Woolworth 4 “Sr ) 


General buying in the company’s stores is 
said to have made noticeable improve- 
ment in the last few days of March. 
Present indications are that sales for the 
month of April, because of late Easter 
business, will exceed those of the same 
month in 1929, and offset the lower 
sales of the past three months of the 
current year. 


Zenith Radio 4 “D” 


Stockholders of record April 24 will be 
given rights to subseribe to common stock 
at $10 per share in the ratio of one share 
for each four held; rights will expire May 
14. Proceeds from the sales of this stock 
will be used for working capital in antici- 
pation of increased production of new 
receiving sets. 
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4 Alexander Industries “p” 


Company omitted regular semi-annual 
dividend due on preferred stock at this 
time. Effort to combine motion picture 
and aircraft activities in same concern 
evidently has proven unsuccessful. 


4 Allied Motor Industries “Dp” 


Net for 1929 of $211,599 was equivalent 
to 47 cents a share on 238,509 no par 
shares. As net for nine months ended 
September 30, 1929, totaled $273,593, it 
is evident that the company operated at 
a deficit in the last quarter. Company 
represents a merger of several small units 
operating in the motor equipment field. 


4 Bowman-Biltmore Hotels  ‘‘C”’ 


Net for 1929 of $1,078,962 represents 2 
per cent increase over the $1,055,981 re- 
ported for 1928. It is reported that 
operations of hotels in general showed a 
sharp slump during the first quarter of 
this year. 


4 Brown Fence & Wire 7" 


Stock became active at new high prices 
for the year following report that merger 
with Kalamazoo Stove was under con- 
sideration. Company recently reported 
that February and March sales were 30 
per cent ahead of the same months of a 


year ago. 
4 Electric Bond & Share 7 


Shares spurted to new high levels on 
heaviest volume of the year. Interest in 
stock is based on belief that price of 
shares has not become adjusted to sus- 
tained advances in American & Foreign 
Power and Electric Power & Light, which 
are among its most important holdings. 


4 Fabrics Finishing “Cc” 
Net for first quarter of 1930 amounted to 
$112,752 or the equivalent of 66 cents a 
share on 169,400 no par shares of common 
stock. This compares with a deficit of 
$180,951 reported for full year of 1929. 
Improved earnings status reflects oper- 
ating economiés introduced during the 
past year. 


4 Ford of Canada “B” 


Recent strength in price of shares has 
prompted gossip on possibilities of the 
stock being placed on a dividend basis, 
with a $2 rate seen as likely in the near 
future. Report of earnings is due within 
a short time and it is estimated that 
although net per share will not come up 
to early 1929 estimates of $5, a figure 
close to $4 will perhaps be nearer the 
mark. 


4 Great Atlantic & Pacific Tea “A” 


Stock was subject to some profit taking 
following publication of company’s annual 
report. Sales for the year ended February 
28, 1930, passed the billion dollar peak as 
previously predicted, reaching $1,053,- 
692,882 for an increase of 8.3 per cent 
over the sales of $972,799,185 for the 1929 
fiscal year. Net of $26,219,681 of $11.77 
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a share also represented an increase of 8.2 
per cent over the net of $24,220,982 or 
$11.02 a share in the previous year indi- 
cating that the normal margin of profit 
of 2.5 per cent had been maintained. 
Despite various rumors circulated to the 
effect that company had suffered sub- 
stantial inventory losses, inventory item 
showed more than a 2 per cent decline as 
compared with the close of the previous 
year and indicated a more rapid turnover 
of merchandise. The stock, while ap- 
parently adjusted to recent earnings, is 
selling 250 points below its 1929 peak 
level of 494. In benefiting from the lower 
commodity prices prevailing at the 
present time, earnings of the new year 
should show a favorable increase. The 
stock is worthy for consideration as a 
long term commitment. 


4 Lane Bryant “_" 


Company has made arrangements to 
purchase Coward shoe business. Latter 
company has three stores, two in New 
York City and one in Boston, which have 








SOME POINTS 
MISUNDERSTOOD 
BY SUBSCRIBERS 


QOuR monthly booklet ‘“In- 

dependent Appraisals of 
Listed Stocks,’’ is not intended 
to reach subscribers on the first 
of each month. We mention this 
because many make premature 
complaints about non-receipt of 
this booklet. Copies are in- 
tended to reach subscribers on or 
about the tenth of each month. 
While this schedule varies some- 
what, please do not make com- 
plaints about non-receipt unless 
you have failed to receive your 
copy by the 11th or 12th. 


Do You Observe This Rule? 


NE of the rules of our Con- 
fidential Advice Depart- 
ment requires that each inquiry 
should be accompanied by a 
self-addressed stamped en- 
velope. We must insist on 
observance of this rule for two 
reasons. There will be less 
chance of error in your address 
and our replies will be expedited. 
Remember that each month, we 
receive thousands of letters 
besides your own. 


For Quick Service 


OST subscribers realize the 

importance of adhering to 
our rule of having inquiries 
limited to a single security in one 
letter. Now, if all of you will 
cooperate in the matter of en- 
closing a self-addressed envelope 
with each inquiry, it will help 
you as well as us. 

—T une Epitors. 


ae, While similar chains have 


——== 
specialized for more than a half centypy 
in the manufacture and distribution ¢ 
comfort fitting footwear. The new a. 
quisition will round out the Lane Bryant 
line which now includes maternity cioth. 
ing and apparel for stout women, 


4 Lehigh Coal & Navigation “p’ 


Stock has been subject to occasional 
wide swings in price due to the fact that 
practically all stock is closely held by 
such investing organizations as Electric 
Bond & Share, United Corporation, 
Continental Shares, and Alleghany Cor. 
poration, as well as by large individual 
investors. Principal investment merit 
of Lehigh Coal at current levels, is found 
in its diversified activities. Its largest 
single holding is its coal property, carried 
on the books at a value equivalent to 
$23 a share on the 1,800,000 shares out 
standing. This total excludes the %- 
000,000 coal inventories. The next 
largest holding consists of common stock 
of National Power & Light, amounting to 
700,000 shares at the end of 1929. It is 
understood that additional stock has been 
acquired since that time. The 700,00 
shares, reckoned at current market price, 
were equivalent to $20 a share on the 
Lehigh shares. Railroad property held 
amounted to $16,000,000, or about $7 
a share, in addition to $7,800,000 of rail- 
road securities pledged, over $5,000,000 
unpledged, $3,300,000 canal property, 
over $2,000,000 real estate, and govern- 
ment securities and cash. 


4 Marine Midland “. 


Announcement was made during the past 
week that acquisition of Fidelity Trust 
of New York had been effected through 
the deposit of 98 per cent of the latte 
company’s stock. Marine Midland now 
controls eighteen banks with 20,000 
stockholders, 350,000 depositors and more 
than $600,000,000 resources. 


4 Miller (1.) & Sons “A” 


Annual report for 1929 showed net o 
$829,535 equivalent to $3.82 a share o 
174,791 no par shares of common. It 
1928 net of $794,534 equalled $3.76 4 
share on the same basis. Compaly 
through recent acquisitions now repre 
sents well rounded unit including in Ils 
activities not only the manufacture and 
distributing of high class women’s foot 
wear but also hosiery, pocketbooks and 
other accessories of fashion. Stock # 
present levels of 30 appears under. 
valued and affords an attractive yield d 
7 per cent on basis of current aul! 
dividend of $2 a share. 


4 Morison Electrical Supply ‘p 


Stock was active at new high levels for the 
year in response to announcement 
sales for first quarter of current year 
shown a 41 per cent increase over 
period of 1929. Contract with : 
Electric toward close of last year for 
distribution of all “G.E.” ho 
appliances in greater New York 1s Ut 
stood to be responsible for sales 


recorded # 
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Serving Industry and the Household 





44 WALL STREET 
NEW YORK 





Appalachian Gas Corp. 


Common Stock 
Listed on The Chicago Stock Exchange 


Actively traded on New York Curb Exchange 


An important holding company in the Natural Gas Industry, serving 
through subsidiaries, industries, public utilities and domestic consumers, 


Price at the market 


Descriptive circular on request 


Goddard & Co., Ine. 


UNION TRUST BLDG. 
PITTSBURGH 


UNION TRUST BLDG. 


CLEVELAND 




















dines. Stock was recommended at lower 
levels in THe FinaNciAL WORLD of Octo- 
ber 9, 1929. 


4 National Rubber Machinery ‘“B” 


Stock has been active at best levels of 
the year in anticipation of report of recoid 
frst quarter earnings. Company is evi- 
dently benefiting from stimulated de- 
mand of tire industry which has recently 
stepped up production. 


4 Perfect Circle “B” 


Price of shares failed to respond to report 
that March sales had increased 22.7 per 
cent over February, which in turn repre- 
sented a gain of 25 per cent over January. 
While supplying piston ring requirements 
of many of the leading automobile manu- 
faeturers, substantial business has been 


developed from growing replacement 
demand. 


4Pyrene “R” 
Report that business is running well 
ahead of a year ago failed to develop im- 
portant interest in the stock. Company 
Senjoying large demand for new aircraft 
iid motion picture booth fire ex- 
lnguishers which were recently intro- 
tueed. As alow priced speculation, stock 
fords interesting possibilities for the 


mg pull together with an attractive 
veld of 8.8 per cent. 


“Prince & Whitely “— 


Nock firmed up to best prices of year 
owing announcement that directors 
Voted an initial dividend of 25 cents 
‘share. When officials were asked if 
‘ Would be a quarterly rate, they 
ae a hope that a larger dividend 
d be paid in the following quarter. 
‘mpany was formed last August to 
M securities. Earnings for six 
un ended February 28, 1930, equaled 
© Share on common while it is 
eal that March profits were 
ind, fo approximately the initial divi- 


"RIL 23, 1930 


4 Ross Stores — 
Offer of Progress Stores to take over 
company which has been in receivership 
since January 29 was approved by the 
courts last week. The creditors under 
the approved offer will receive a dividend 
of 18 per cent. ies 


4 Skinner Organ <= 


Annual report for 1929 disclosed net 
profit of $215,000 equal to $3.55 a share 
on 60,500 shares of no par common stock. 
In preceding year net of $242,042 equalled 
$4.40 on 55,000 shares. Curtailment of 
theatre building probably caused decline 
in earnings. 


4 Technicolor = 


Company announced reduction in price 
of film produced by its natural color 
process. Saving to users and loss to 
company amounts to more than $1,000,- 
000, it is understood. President stated 
that recent plant expansion together with 
operating economies had enabled com- 
pany to pass along savings to customers. 
The use of color in feature pictures has 
been increasing in popularity in the past 
year, and it is expected that producers 
will make a larger proportion of their 
pictures in color, if the cost is lowered. 
The Technicolor plant is now in a posi- 
tion to meet this increased demand. 


4 United Light & Power “A” 


Company is planning to enter natural 
gas business on a large scale through 
its partly owned subsidiary, American 
Light & Traction. This was learned 
last week after the acquisition by the 
American company of substantial acreage 
in natural gas fields in Kansas and rights 
of way for pipe line extensions from the 
fields to the markets in various Middle 
Western States. 


4 U. S. Lines pfd. “B” 


Announcement that Government has 
selected S. S. President Harding, one of 
company’s liners, for transportation of 


the ‘‘Gold Star” mothers to France, 
has recently directed attention to the 
stock. Congress has authorized $5,500,- 
000 for this purpose and it is reported 
that 8,000 out of a possible 13,000 persons 
have already accepted the invitation for 
the trip. Several trips will be necessary 
to transport this group. 


4 Waco Aircraft “D” 


Company omitted quarterly dividend of 
25 cents a share due on stock at this time. 
Earnings slump disclosed recently in 
annual report indicated omission of pay- 
ments. Net of $109,748 or 76 cents a 
share for 1929 compared with $384,323 
or $2.65 a share in 1928. 








v 
HEADS “FIXED TRUST” 


rm Y. ROBBINS has resigned as 
vice-president of the Equitable Trust 
Company to succeed Ross Beason as 
president of the Administrative & Re- 
search Corporation, which through its 
subsidiaries, sponsors Corporate Trust 
Shares and Basic 
Industry Shares, 
both of which are 
fixed trusts. Mr. 
Beason is to as- 
sume the position 
of chairman. 

Mr. Robbins was 
associated with the 
Equitable Trust 
Company for 26 
years, most of his 
time having been 
spent in corporate 
trust activities, 
and for the past 
year and a half 
heading the domestic branch depart- 
ment. 

Mr. Beason, who becomes chairman of 
the board, is considered a pioneer in the 
fixed trust field, having been first to in- 
troduce into a fixed trust a reserve fund 
for stabilizing coupon distributions and a 
conversion privilege for the holder of any 
fraction of a unit of shares. 








Pd 


John Y. Robbins 



























A BINDER 


FOR 


THE 
FINANCIAL 
WORLD 


| THAT HOLDS 26 ISSUES 


HIS handsome binder 

which we have pro- 
vided for the convenience 
of Tae Financrat Worip 
readers was designed by 
Paul Kummer, one of 
America’s few noted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of Tae Finan- 
c1aL WorLD as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of THe Financia 
Wor p in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 
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4 A A HIGH GRADE 
Curr. Curr. Net Call 
RAILROADS Price Yield Yield ~— Price. ~— Pay, 
Chic., Ind. & Louisy. 1st gen. 5s A, 1966. 104....4.81%....4.76% N Ri 
Chic.’ & North Western gen. 3 48, 1987.. 80. __ 400”. 40s” ae ‘a 3 
Missouri-Kansas-Texas p. 1. 4s, 1962.... D.. ae: «<.0 ee 100 J-J an 
Missouri Pacific 1st ref. 5s, 1965....._.. 100... .5.00 |. ..5.00 107 4 ra 
Northern Pacific gen. 3s, 2047.... 1... |: 67....4.48 |... .4.50 Not Q. Feb.1 ay 
San Antonio & Aran’s Pass guar. 4s,1943. 94....4.26 ....4.61 Not ; iy. cD 
St. Louis-San Francisco p. |. 5s B, 1950.. 103....4.85 ....4.76 105 J-J ait 
Southern Ry. dev. & gen. 4s A, 1956.... 91....4.40 ....4.56 Not A-O cb 
Terminal RR. Ass’n St. L. lstcons. 5s,1944 103... .4.85 4.69 Not PA. 
UTILITIES 
American Tel. & Tel. deb. 5s, 1960...... 104....4.81 ....4.74 
Denver Gas & El. Lt. Ist & ref. 5s, 1951.. 101....4.95 ....4.92 108 wy oD 
Hackensack Water Ist 4s H, 1952....... 88.... 4.54 ....4.88 105 Jal Lid 
Hudson County Gas Ist 5s, 1949....... n02...:490 ....434 Not M-S) QD 
Hudson & Manhattan Ist & ref. 5s, 1957. 97... .! 6.16 ....621 105 M-A @Q) 
Pacific G. & E. gen. ref. 5s A, 1942...... $62....490 ....4.77 105 Jar 
Peoples G. Lt. & Coke Ist cons. 6s, 1943. 110....5.46 ....5.00 Not A-T 
INDUSTRIALS ; 
Adams Express col. 4s, 1948............ 88... .4.54 . 602 Not d 
Bethlehem Steel lst & ref. 5s A, 1942.... 103....4.85 ... 4.67 105 “ . 
Bush Terminal Bldgs. Ist 5s, 1960...... a01....405 ....4898 Not A-O 
Lackawanna Steel Ist 5s, 1950.......... 102....4.90 ....4.84 105 M-S (Dp 
4 4 MEDIUM GRADE 
RAILROADS 
Atlantic & Danville 1st 4s, 1948........ ..:.845 ...729 Not J-J 
Chicago & Eastern Illinois gen. 5s,1951.. 82....6.10 ....6.59 100 M-N- OD 
Chicago-Great Western Ist 4s, 1959..... : ae) ee Not M-S 
Consolidated Ry. deb. 4s, 1956......... 75.... 5.33 ....5.88 Not J-S 
oe AY eee OO....485 ....508 Not 
Se Ry ae eee ice ».» ae 105 M-N D 
Minn., St. Paul & 8. S. Marie 5 4s, 1949. 87....6.32 ....6.72 102}, M-S cD 
Missouri Pacific gen. 4s, 1975.......... |. are 100 -$ D 
Western Maryland Ist 4s, 1952......... $2....488 ....6.41 Not A-0 
UTILITIES 
Brooklyn City R. R. 1st cons. 5s, 1941.. 85....5.88 ....6.98 Not J-J 
Bklyn.-Man. Transit sec. 6s A, 1968..... 100....6.C0 ....6.00 105 J-J cD 
Hudson & Manhattan inc. 5s, 1957..... Oh..... ae . .6.50 100 A-O D 
Third Avenue Ry. Ist ref. 4s, 1960...... m..:00e sa» 105 J-J 
INDUSTRIALS 
Armour & Co. (Del.) Ist 54s A, 1943... 84....6.55 ....7.44 105 J-J cD 
General Cable Ist 5 ¥%s A, 1947......... iee..:.00e s.<04 5.32 105 J-J D 
Goodyear Tire & Rubb. 1st coll. 5s,1957. 95....5.26 ....5.35 Not M-N D 
Loew's deb. 6s, 1941 (ex-war.).......... e...380  ...82D 1105 A-O D 
Nat'l Dairy Products deb. 5 4s, 1948.... 100....5.25 ....5.25 $103 % F-A OD 
4 SPECULATIVE 
RAILROADS 
Chi., Mil., St. Paul & Pac. adj. 5s, 2000. 73...*6.85 ...*6.87 105 AO @ 
xChi. & N. W. conv. 4%s A, 1949...... is... 001... .... ai 7105 (34) M-N_ .. 
Denver & Rio Gr. West. gen. 5s, 1955... 98....5.10 ....5.14 105 -N @ 
Internatl. Gt. Northern adj. 6s, 1952.... 88....6.82 ....7.05 Not “As 
xMissouri Pacific conv. 5 ¥s A, 1949.... 112....4.91 ....4.55 105 (34-44) M-N . 
N. Y. Susq. & West. gen. 5s, 1940...... 73.;. pe -... 82 Not - " 
UTILITIES 
xAssociated Gas & El. conv. 5s, 1950....  90....5.56 ....5.85 +103 F-A 
xCentral Public Service conv. deb. 5 \s, 
1949 (with war. to purchase Cl. A stk. 
at $47 to Jan. 31, 1931, and-on an ad- 
vancing scale thereafter)............. 89....6.18 ....6.52 $105 F-A D 
xFederal Water Service conv. deb. 5 \s, 
1954 (conv. into 18 shs. Cl. A stk. per 
$1,000 bond to May 1, 1931, on sliding D 
scale thereafter)..................++ 96....5.73 ....5.82 107 % ('34) M-N 
Interborough R. T. Ist & ref. 5s, 1966... 74....6.76 ....6.95 110 IJ og 
xPeoples Light & Power conv. 58,1979.. 91....5.50 ....5.53 105 (54) Jd 
INDUSTRIALS 
Amer. Beet Sugar conv. deb. 6s, 1935... 87....6.90 ....9.30 +103 FA DP 
xAmer. I. G. Chemical conv. 54s, 1949.. 107... 5.14 |...4.93 110 (38) M-N = 
xCommercial Investment Trust conv. 
deb. 5 4s, 1949 (convertible into com. 
stk. at $200 a sh. to Feb. 1, 1931, and 
on an advancing scale thereafter)... .. T.. G8 os... 08 +110 FA * 
xInternational Cement conv. deb. 5s, 
1948 (each $1,000 bond convertible into 
11 sh. of com. stk. to May 1, 1933, and nD 
a decreasing no. of sh. thereafter)... . . 101....4.95 ....4.91 $105 Mi 
Poor & Co. conv. 6s, 1939............. 105....5.71 ....5.29 +105 A 
xTexas Corp. conv. deb. 5s, 1944 (conv. 
into com. at $70 to Oct. 1, 1930, on ad- : 0 
vancing scale thereafter)............. 104....4.81 ....4.60 102 (32) A 
x Included in the speculative division because of the conversion feature. 99; thet 
Denominations: D, $500; C, $100; otherwise $1,000 only. Note: At 101 to Sani 
after at 103 to 5-1-37; decreasing thereafter. *On the basis of a full 5% interest 
+Redeemable on a declining graduated scale of prices. tCallable at 101 for s. f. 
ae - 











ft) 
THE FINANCIAL WO! 









cD 


cD 


ow 


Pon” 
wours 


o @ 


(-N 





a) 


P< ie 


RAIL EQUIPMENT ORDERS 


APITAL expenditures by American 
C railroads in 1929, previously esti- 
mated at $800,000,000, actually totaled 
3853,721,000, according to the official 
report recently issued by the Bureau of 
Railway Economics. This figure includes 
ll expenditures for new equipment and 
additions and betterments to property 
ysed in transportation service, and was 
the largest outlay for such purposes of 
any year since 1926, in which year the 
total was $885,086,000. The amount of 
capital expenditures in 1929 devoted to 
purchase of equipment was $321,306,000, 


as against $224,301,000 in 1928, 


which 


explains the improvement in earnings of 
railway equipment manufacturers in the 
more recent year. Capital expenditures 
in 1929 for locomotives amounted to 
$70,660,000; for freight cars, $191,917,- 
000; and for passenger cars, $38,670,000. 
The latter item was the only one to show 
a decrease, which is not surprising, in 
view of the continued decline in railway 


passenger traffic. 


The railroads entered 1930 with the 
largest carry-over of unexpended au- 
thorizations in their history, amounting 
to $624,310,000 of which $183,908,000 
was for equipment. It is evident that 
earnings of representative railway equip- 
ment manufacturers should be very satis- 
factory, in the first half of 1930, at least, 








DIVIDEND 











Prince & Whitely 


2nd to stock of record May 15th. 





dividend without delay. 
James H. Stark, Secretary. 


Trading Corporation 
NOTICE OF INITIAL DIVIDEND 
At a meeting of the Board of Directors 
of the Prince & Whitely Trading Cor- 
poration held April 15, 1930, an initial 
dividend of 25¢ per share was declared 
upon the common stock, payable June 


, Inasmuch as this is the initial dividend 
it is suggested that all owners have their 
stock transferred into their own names 
promptly that they may receive the 
































Associated Gas and Electric 
Company 





Common Stock Purchase Rights 


Associated Gas and Electric Company an- 
nounces the extension to January 1, 1936, of the 
existing ‘“‘ Rights” to purchase Common Stock of 
the Company at $30 per share, issued in two 
series and expiring respectively on September 1, 
1930 and January 1, 1931. 


For the “‘ Rights” expiring September 1, 1930, 
the price at which the Common Stock may be 
purchased from September 2, 1930 to January 1, 
1931, will be $32 per share. After January 1, 
1931, the price (which will be applicable to both 
series of ‘‘Rights”) at which the Common Stock 
may be purchased with “Rights” will be $35 per 
share for the first three months and will increase 
$3 per share each three months thereafter to date 
of their expiration or exercise on or before Janu- 
ary 1, 1936. 


New certificates will be prepared incorporating 
the additional privileges above stated, and pend- 
ing delivery thereof the holders of either series 
of “Rights” may have an appropriate legend 
endorsed on their certificates on presentation 
thereof accompanied by a written application 
stating the name of the owner. Presentation of 
certificates for exchange or endorsement should 
be made at Room 2016, No. 61 Broadway, New 
York City. All the terms and conditions of the 
old certificates, except as above stated, will 
apply to the new certificates. 


M. C. O’Keeffe, Secretary. 


























































DIVIDENDS DECLARED 





Pe- Pay- 
Company Rate riod able 

Pe aisliapiacseekh May 1 
May 1 
May 1 
May 1 
June 30 
Sept. 30 


May 15 
May 1 
May 15 
June 2 
July 10 
July 1 
July 
May 
June 
July 


w 
DODO OOO LO OO LOLOL OOLOOLOLLOO Zo ZOOLOOHOOOO 
Ss 
“< 








Hidrs. of 
Record 
Apr. 19 
Apr. 19 
Apr. 19 
Apr. 21 
June 14 
Sept. 15 

15 


Dec. 31 Dec 


Apr. 30 
Apr. 19 
May 5 
May 2 


June 12° 


May 31 
May 31 
Apr. 15 
Apr. 30 
June 10 


: Pe- 
Company Rate riod 
MAGNONS. hs teccwveese $1 Q 
Gillette Safety Razor......... $1.25 Q 
ST 50c Q 
Gr. Rap. R. R. 7% pf........ 14%% Q 
Hart-Carter Re SRR Ee 25e Q 
Senne 50e Q 
Hamilton Watch.,............: 30e Q 
ye Sere ee 25e Q 
Homestake Mining............. 50c M 
International Paper............ 60c Q 
Intl. Paper & Pwr. A........... 60c Q 
oso 58505 oo ose oes 75e Q 
Knickerbocker Ins............ 3714e Q 
enn (0, BD EUS... 05055: c Q 
Lanston Munotype........... $1.75 Q 
Mote ae 4 Dabase nests $1.02 8 
OS Eee 
Mohawk Mining............. $1.50 .. 
Mullins Mfg. pf............-- $1.75 Q 
MN os as 5 wide $1.50 Q 
e eR oe 50e Q 
N.O, Tez. & M Ry........3. $1.75 Q 
North Am. Edison pf......... $1.50 Q 
lS ae er 30e Q 
ee eee $1.75 Q 
Pacific Lighting................ 75e Q 
Packard Motor Car..........-. 25e Q 
Prince & Whitely Trading .... 25¢ In 
Procter & Gamble..............50¢ Q 
MIR EM a vu pho.a.si0's's sibs +s 20e Q 
Railway & Light Sec............50¢ Q 
Ryerson (Joseph T.) & Son..... 50c Q 
OS Se ere 50c Q 
Spiegel May Stern 644% pf..$1.6214  Q 
Squibb (E. R.) Sons pf........ $1.50 Q 
Standard Investing $5.50 pf..$1.3744 Q 


Pay- 

able 

May 1 
June 2 
June 1 
May 1 
June 10 
June 1 
Apr. 30 
June 15 


Hidrs, of 
Record 


Apr. 17 
May 1 
May 1 
Apr. 15 
June 1 
May 15 
Apr, 19 

ay 15 
Apr. 19 
May 1 
May 1 
July 1 
Apr. 19 
Apr. 19 
May 21 
Apr. 19 
May 1 
Apr. 30 
Apr, 23 
Apr, 21 











Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Sun Invest. $3 cv. pf............20¢ Q May 1 Apr. 18 
Tenn. El. Power 5% pf....... .$1.25 8 July 1 June 14 

BN Og Wl do csesecsseeevase $1.50 July 1 June 14 

PEGs xcdndiccciasae cies $1.75 8 July 1 June 14 

bE ST ee Es $1. July 1 June 14 
Thermoid Co..................-50e Q May 1 Apr. 15 
Tide Water Oil pf............ .$1.25 8 May 15 Apr. 18 
Trunz Pork Stores............- 40c May 12 Apr. 30 
Une GN OF Cake 5. occesccicscs 50c Q May 10 Apr. 17 
U. 8. Chain & Forg............. 75c May 15 Mar. 27 

0 ee Lae ee $1.75 Q May 15 May 27 
White Sewing Mach. pf.......... $1 8 May 1 Apr. 19 
Willys-Overland pf...,........$1.75 July 1 June 18 
We NR. acces setsce $1 Q June 1 May 30 

Mo ons ecin siesta ooo OS SH 75c Q June 1 May 30 
Woolworth (F. W.) Oo.......... 60c Q June 2 Apr. 21 

AAA 
RIGHTS ON N. Y.S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills,.. 10-25-29 6-16-30 1-5 @ 104 
Cons. Film Ind....... 3-18-30 4-10-301-7 1 @ W 
Chic. R. I. & Pae.,... 3- 7-30 5- 9-30 = 
Inter. Tel. & Tel...... 3-21-30 5- 1-30 1-8@ 50 
So. Cal. Edison....... 2-28-30 4-21-301-7 10 @ 26 
Thatcher. .... scents 4-25-30 5- 5-30 





enn. Reets yore be to 444% conv. bonds 
95 to extent of 25% of their holdings. 

+Privileged to subscribe to 1 share of Thatcher Securities 
Co, for each share of Thatcher Mfg. , 





————-— 














WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








A AVERAGE STOCK PRICES 











1930— 1929 
Apr. 16 Apr. 9 Apr. 2 Apr. 17 
ee 161.48 164.38 164.98 153.80 
Industrials........ 181.40 184.00 177.70 200.70 
OCombined........ 168.85 171.53 167.62 181.18 

4& FEDERAL RESERVE REPORTS, MEMBER BANKS 

1930——_ 1929 
(000,000’s omitted) Apr.9 Apr. 21 Apr. 10 
Deposits—New York City........ 6,729 = 6,871 6,473 
Deposits—Outside New York City.. 13,754 13,762 13,394 
Loans on Securities—N.Y.C...... ,284 3,393 2,708 
Loans on Sec.—Outside N. Y.C.... 4,879 4,851 4,672 
tInvestments—New York City..... 842 838 769 
tInvestments—Outside N. Y.C..... 2,051 2.034 2,145 
Total loans and discounts......... 16,829 16,913 16,455 
Total net demand deposits........ 13,208 13,329 13,052 
Total time deposits............... 7,102 7,087 6,789 

yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930——-_ 1929 


(000,000’s omitted) 








Apr.5 Mar. 29 Apr. 6 


CB ko eee 8,945 7,919 9,664 
Outside of New York City......... 4,269 3,649 4,787 
1930 1929 
& MISCELLANEOUS Apr. 16 Apr. 17 
Total brokers’ loans (000,000)..... $4,124 $5,425 
Federal reserve ratio (System)..... 80.4% 73.8% 
Federal reserve ratio (N. Y.)...... 76.3% 80.4% 
1930 1929 
Apr. 5 Apr. 6 
Total Car MOMMIES. <o56 vis 505% 00% 907,928 958,225 
1930 1929 
Apr. 12 Apr. 13 
Daily Av. Crude Oil Prod. (bbls.)... 2,561,150 2,615,050 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Apr.16 Apr.17 Apr. 16 Apr. 17 
$4.86 24 England... . . $4.86 $4.8534 |§$Wheat...$1.06%% $1.19 
3.02 . Prance...... 3.91 13/6 3.90% | Rye..... -70% 1.095% 
S20 . eeey........ Sats 5.23 % Flour . 6.05 6.10 
13.90 Belgium*....13.95% 13.8844 | Coffee.... .10\% 17% 
23.82 Germany....23.85% 23.70 Sugar.... .0490 .0490 
14.069 Austria...,..14.25 14.125 eee 22.26 22.26 
40.20 Holland.....40.20% 40.15 Steel... . . 34.00 34.00 
26.80 Denmark... .26.76% 26.65 Lead... . -0550 .0700 
26.80 Norway 26.76 % 26.66 Copper. . 14 18 
26.80 Sweden..... 26.87 26.70 4% LS ear -0487 .0662 
49.85 Japan....... 49.31 44.25 . “ae -3637 4537 
42.45 Argentinat.. .38.93 42.08 Cotton -1630 .2045 
#12.00 jBrazilf...... 1.70 11.92 Silk...... 4.50 5.15 
BEAT © Spee. ss. ox 12.10 12.10 Rubber.. .1500 -2060 
1.00 Can. Dollar. .99.96 99.18 Gasoline.. .133 17 
*Belga. tPaper Peso. {Paper Milreis. §May futures. 


# Approximate: not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions 
s from the 15th to the 15th generally indicate earnings for the 


current month. é 


Week ended Same 
Mar. 29 week 

EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio............... 57,897 63,222 — 8.4 
Chesapeake & Ohio............. 29,518 28,812 + 2.4 
Cleve., Cinn., Chicago & St. L 26,265 26,785 — 1.9 
Delaware & Hudson............. 16,379 17,916 — 8.5 
Delaware, Lackawanna & West... 22,202 23,594 — 5.9 
ae Te aya ies saw ieg see 33,766 38,583 —12.4 
Norfolk & Western.............. 26,257 27,916 — 5.9 
N. Y., New Haven & Hartford... 30,850 34,982 —11.8 
me. ot eee 70,050 75,956 — 7.7 
N. Y., Chicago & St. Louis....... 23,596 26,694 —11.5 
ee ee 139,332 157,997 —11.8 
Pere Marquette...........-.-00- 12,598 14,816 —14.9 

SSR Seer Tl 42,465 45,045 — 5.7 
Western Maryland.............. 9,582 9,764 — 1.8 
SOUTHERN DISTRICT 
Atlantic Coast Line............. 21,702 27,772 —21.9 
NN os a Ok ss os 5'p 0 6 > 43,753 47,171 — 7.2 
Louisville & Nashville........... 33,550 32,847 + 2.1 
Seaboard Air Line.............. 17,851 20,855 —13.7 
Southern Ry. System............ 46,183 51,410 —10.1 
NORTHWEST DISTRICT 
Chicago & Great Western........ 6,595 6,473 + 1.8 
Chi., Milw., St. Paul & Pacific... . 31,782 35,727 —11.0 
Chicago & Northwestern......... 41,638 48,455 —14.0 
eS Sere 13,513 14,878 — 9.1 
TT Ls 15,438 17,852 —13.5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fé.... 33,700 36,869 — 8.6 
Chicago, Burlington & Quincy.... 32,435 34,593 —6.2 
Chicago, Rock Island & Pacific... 28,884 30,415 — 5.1 
Chicago & Eastern Illinois....... ,954 7,934 —12.3 
Denver & Rio Grande Western... 5,255 5,953 —11.7 
S|.) oS 28,755 30,360 — 5.2 
ES SS. suite bee o's «6's 24,821 26,514 — 6.3 
J a ae ees 2,714 3,545 —23.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,322 5,554 — 4.1 
Missouri-Kansas-Texas.......... 9,467 11,109 —14.6 
SN ee 32,109 32,676 — 1.7 
St. Louis-San Francisco.......... 17,408 18,212 — 4.4 
St. Louis-Southwestern.......... 6,069 6,170 — 1.6 
eer ee 10,226 11,512 - —11.1 


(Compiled from American Railway Association figures) 


» PUBLIC SERVICE PROFITS—An attractive booklet describing the 
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to keep you 
informed 


_Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jy 
vestments and other timely subjects which we believe = 

of interest and profit to our subscriber 


Upon request and without obligation any of the book] 
below will be sent free, direct from the houses by chen Ga 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FinanciaL Wor tp, 53 Park Place, New York, N, y, 


FOREIGN DOLLAR BONDS—A large corporation of internation) 
investment bankers has prepared a folder containing a tabulation of 
up-to-date information about foreign dollar bonds, which may le 
had on request. 

FOR INCOME BUILDERS—tThis booklet describes a i 
tial Payment Plan whereby securities may be purchased. thre 
monthly payments of as little as $10. Shows how permanent inde. 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 29. 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement 
issued by a well known firm of Canadian investment bankers. , 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed, but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an a ee among industrial 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 

INDUSTRIAL BANKING—A firm of investment bankers has issued 
a book on Industrial Banking, a copy of which may be had on request. 

MAKING PROFITS THROUGH LONG PULL INVESTMENTS 
—How profits have been made possible through long pull invest- 
ments is revealed in the four-year record of one of the country’s 
leading financial services. 



















possibilities of this growing industry with particular reference to 

company serving portions of Pennsylvania, Maryland, West Vir 
inia, Virginia and Kentucky with water, gas, electricity and r 
rigeration. Includes also a record form handy for any investor. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, con a brief explanation of the different 
operations pertaining to stock market t , 

GLEN-GERY SHALE BRICK—An interesting account of brick 
in general and that company in particular, is contained in a booklet 
entitled Bond Talk, published by a prominent and old established 
bond house. 

LEFCOURT NATIONAL BANK AND TRUST COMPANY-—S 
descriptive brochure of that bank has recently been compiled, show. 
ing the comparative statistical position of twenty-five New York 
City banks. Copy may be had on request. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical conditio 
as well as general sound methods for income and profit building, a 
pointed out. 

HOW TO INVEST MONEY—Is a new booklet published by a wel 
known investment firm. It describes various types of ties 










and is a valuable guide to every investor. 

CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull invest, 
nothing is more important than corporation reports showing earnings 
on common stocks and the comparison with previous year, indicatiig 
earning TRENDS. Sample copy of ‘Corporation E fret 
on request. 

BETTER FORESIGHT—A booklet describing various forms ft 
charting business operations, fluctuations of security prices, 
volumes, or other data. 

SUCCESSFUL INVESTING FOR INCOME *¢ SAFETY AND 
PROFIT—A booklet on this subject has been prepared by al 
vestment Trust located in Philadelphia. Copy upon request. » 

STANDARD OIL ISSUES—A house specializing in Standard 
securities issues a weekly summary pertaining to available inform 
tion on these and other oil securities. tht 

BRITISH TYPE INVESTORS, INC.—A circular descriptive of 
company is issued by an investment trust security house. » 

KEEPING THE INVESTOR INFORMED—By publishing '. 
Monthly News, a prominent firm of investment bankers wires 
clients informed as to progress, developments and earnings 
panies back of its securities. o 

MERCHANDISING STOCKS—A comparative table giving ‘ll 
mary of significant figures relating to the Five Cent to Me 
Stores, Grocery Distributors, Mail Order and Miscellaneom ti 
chandising Companies is offered by a well known mem 
New York Stock Exchange. post 

STOCK AND BOND REGISTER—This register, issued it Pre 
size form, contains convenient space for a systematic nn estar 
securities. It is issued by one of the foremost firms of 
bankers and may be had upon request. ; 
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Do You Wish to Increase Your Success 
As An Investor at a Nominal Expense? 


{Please Show This To Some Investor Friend} 


Most of the costly mistakes made by the average 


investor could be avoided by making investments 
in accordance with Tae Financia Wor p's ‘‘Sound 
Investment Rules’’ and its specific recommenda- 
tions of undervalued securities with a favorable 


long term outlook. Broad diversification is most 


essential. 


There exists at the present time an exceptional 
opportunity for the farsighted investor to profit 
by buying carefully selected securities. Remember 
our selections are made without bias. 


Tue Financitat Wortp does not pretend to offer 
a universal panacea for avoiding or curing all in- 
vestment mistakes. The fact, however, that you 
can not secure a 100% right guide, should not dis- 
courage you from obtaining the next best thing. 


Over a period of almost twenty-eight years, the 
great majority of subscribers for THe Financia 
Wortp have become more successful as investors 
through our assistance and therefore have been 
willing to renew their subscriptions in advance of 


expiration. 


Here is a fact about which there can be no room 
for doubt: Tae Financia Wortp with its large 
staff of experts, is in a far better position than any 
individual investor to collect the data from which 
to make intelligent conclusions. 


The great amount of statistical matter alone, 
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such as is supplied in our Monthly Appraisals of 
Listed Stocks and in Tae Financia, Wortp each 
week, enables the investor to keep in much closer 
touch with the whole investment situation than 
would otherwise be possible except at a great 
expense. 


The average investor has neither the time, nor 
the ability, to collect such information as we gather, 
so that without THe Frnanciat Worxp (or some 
much higher priced reliable investment guide), he 
will be going it blind in most of his investments 
decisions. 


Not only for the information THe Financtau 
Wortp gives to subscribers, but because of the 
high degree of accuracy of its unbiased recom- 
mendations over a period of years, many subscrib- 
ers have written us that they consider our service - 
easily worth $100 or more per year. 


By reason of our large circulation, we are able 
to give our greatly expanded and improved ser- 
vice for the equivalent of only 234 cents a day. 
Looked at in this light, it seems incredible that 
any investor would be willing to continue making 
one costly investment blunder after another when 
our service can help him to reduce mistakes to the 
minimum. Get upon a sounder basis by following 
the example of thousands of America’s most suc- 
cessful investors who rely upon and recommend 
Tue Financia Wor tp. 








PROFIT MOST BY MAILING THIS COUPON TODAY 
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{If you are already a subscriber, please show this to a friend} A-23 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial Me including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Avoteients of 
Listed, Stocks.” {New York Stock Exchange and N. Y. 
ur 


{3} Free privilege of weiniog you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed en- 
velope with each inquiry. (Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr Guenther’s Sound Invest- 
ment Rules. 


THE FINANCIAL WORLD, 53 Park Place, New York 
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THE SCHWEINLER PRESS, NEW YORK 
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of wide diversification . 












DE diversification of through its large stock interest 
investments contributes in American Founders Corpo- 
to safety of principal and sta- ration, shares the strength of 
bility of income. Such employ- _ this diversification. In addition, 
ment of capital in numerous - United Founders has substan- 
and varied investments is only tial holdings in public utility 
practicable with relativelylarge | and other important fields. 
funds. Many investors are avail- 
ing themselves of the facilities 
of well established investment 
companies for the distribution 
of risk in this way. 


United Founders Corporation 
is owned by more than 60,000 
stockholders. 
















For years the American 
Founders group of investment 
companies has been diversify- 
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ing its funds among bonds, pre- 
ferred stocks and common 
stocks, and among securities 
representative of many types of 
business, domesticand foreign. EE 


i i - —— ra — : 
United Founders Corporation, = _i_—(ea—«l,_—2 ————— 


UNITED FOUNDERS CORPORATION 


